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R 3 = makes doing your taxes
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r ee ’ e>> way to prepare and e-file
your taxes. See
www.irs.gov/freefile.

Get a faster refund, reduce errors, and save paper.
For more information on IRS e-file and Free File,
see page 5 or click on IRS e-file at IRS.gov.

LIMITS ON PERSONAL EXEMPTIONS ENDED
For 2010, you will no longer lose part of your
deduction for personal exemptions regardless
of the amount of your adjusted gross income.

MAKING WORK PAY CREDIT

It pays to work. You may be able to take this credit
if you have earned income from work.

IRS For details on these and other changes, see

Department of the Treasury Internal Revenue Service IRS.gov page 6.
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A Message From
the Commissioner

Dear Taxpayer,

Every year, the IRS works hard to make the process of filing your taxes as
quick and easy as possible. Providing quality service is one of our top priorities.
It not only reduces the burden on you, but also helps you file an accurate return
right from the start.

The best place to get information from the IRS is our website, IRS.gov. In
addition to getting your tax questions answered, there’s also a very popular
feature, “Where’s My Refund?” to track the progress of your refund. You can
also find informative videos to help you understand your tax obligations on
YouTube, at www.youtube.com/irsvideos.

I would like to bring to your attention a couple of items that could be of help
as you file and pay your taxes this year. A number of federal tax incentives that
were enacted in 2009 as part of the American Recovery and Reinvestment Act
are still in effect for 2010. These include the American Opportunity Credit and
the expanded Earned Income Tax Credit. Make sure you check to see if you
qualify for these and other important deductions and credits.

Remember that the fastest and easiest way to get your refund is to e-file and
use direct deposit. You could receive your refund in as little as 10 days after
filing, which can help you pay bills, make some important purchases, and
maybe put some money aside for savings.

E-file has become so popular that seven out of 10 individual taxpayers now
e-file their return. It’s the first choice for about 100 million taxpayers because
it’s fast, safe, and accurate.

Taxpayers below a certain income level can qualify to use free tax
preparation software through the Free File program. Plus, everyone can e-file
for free using fillable forms available at IRS.gov. So, isn’t it time you made the
switch to e-file?

If you need any more information or have questions about taxes or tax
credits, please visit us at IRS.gov or call our toll-free number at
1-800-829-1040. We are here to help you.

Sincerely,
R

Douglas H. Shulman

The IRS Mission

Provide America’s taxpayers top quality service by helping them understand and meet their tax
responsibilities and by applying the tax law with integrity and fairness to all.
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The Taxpayer Advocate Service Is Here To Help

The Taxpayer Advocate Service (TAS) is your voice at the
IRS. Our job is to ensure that every taxpayer is treated equally
and fairly, and that you know and understand your rights. We
offer free help to guide you through the often confusing
process of resolving tax problems that you have not been able
to solve on your own. The worst thing you can do is nothing at
all!

First, try to resolve your problem on your own. But, if you
cannot do so, then come to us. TAS can help if:

® Your problem with the IRS is causing financial
difficulties or hardship for you or your family.

® You have tried repeatedly to contact the IRS, but no one
has responded.

® The IRS has not responded to you by the date promised.

When you come to the TAS for help, you will be assigned to
one advocate who will be with you at every turn. Your
advocate will listen to you, help you understand what needs to
be done, and stay with you until your problem is resolved. We
have offices in every state, and our advocates are all
experienced with the IRS, so we know how to cut through the
red tape. TAS can help you work out an alternative payment
plan. We’ll make sure the right people hear your case, and that
they act upon it.

As a taxpayer, you have rights that the IRS must abide by in its
dealings with you. Our tax toolkit at www.taxtoolKkit.irs.gov is
a first step toward understanding what your rights are. You can
get updates on hot tax topics by visiting our YouTube channel
at www.youtube.com/tasnta and our Facebook page at www.
facebook.com/YourVoiceAtIRS, or by following our tweets at
www.twitter.com/YourVoiceAtIRS.

If you think TAS might be able to help you, you can call your
local advocate, whose number is in your phone book; in Pub.
1546, Taxpayer Advocate Service— Your Voice at the IRS;
and on our website at www.irs.gov/advocate. You can also call
our toll-free number at 1-877-777-4778 or TTY/TDD
1-800-829-4059.

Low Income Taxpayer Clinics (LITCs)

The Low Income Taxpayer Clinic program serves individuals
who have a problem with the IRS and whose income is below
a certain level. LITCs are independent from the IRS. Most
LITCs can provide representation before the IRS or in court on
audits, tax collection disputes, and other issues for free or for a
small fee. If an individual’s native language is not English,
some clinics can provide information in certain other languages
about taxpayer rights and responsibilities. For more
information, see Pub. 4134, Low Income Taxpayer Clinic List.
This publication is available at IRS.gov, by calling
1-800-TAX-FORM (1-800-829-3676), or at your local IRS
office.

Suggestions for Improving the IRS

Taxpayer Advocacy Panel

Have a suggestion for improving the IRS and do not know who to contact? The Taxpayer Advocacy Panel (TAP) is a diverse
group of citizen volunteers who listen to taxpayers, identify taxpayers’ issues, and make suggestions for improving IRS service
and customer satisfaction. The panel is demographically and geographically diverse, with at least one member from each state,
the District of Columbia, and Puerto Rico. Contact TAP at www.improveirs.org or 1-888-912-1227 (toll-free).
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Options for e-filing your returns —safely, quickly, and easily.

Seven reasons 70% of Americans file their taxes electronically.

accepted.

® Jt’s Free—through Free File.

® Security—The IRS uses the latest encryption technology to safeguard your information.
® [Faster Refunds—Get your refund in as few as 10 days with direct deposit.

® Flexible Payments—File early; pay by April 18.

® Greater Accuracy—Fewer errors mean faster processing.

® Quick Receipt—Receive an acknowledgment that your return was

® Go Green—Reduce the amount of paper used. \\

IRS e-file: It’s Safe. It’s Easy. It’s
Time.

Joining the 95 million Americans who already are
using e-file is easy. Just ask your paid or volunteer tax
preparer, use commercial software, or use Free File.
IRS e-file is the safest, most secure way to transmit
your tax return to the IRS. Since 1990, the IRS has
processed nearly 900 million e-filed tax returns safely
and securely. There’s no paper return to be lost or
stolen.

If you have not e-filed before, it’s time. Ask your tax
preparer, or do it yourself. Most states also use
electronic filing. IRS e-file is now the norm, not the
exception.

Free e-file Help Available Nationwide

The VITA program offers free tax help for low to
moderate income (under $49,000 in adjusted gross
income) taxpayers who need help preparing their tax
returns. The Tax Counseling for the Elderly (TCE)
program provides free tax help to people age 60 and
older. There are 12,000 VITA and TCE sites
nationwide.

N
freefile >

Everyone Can Free File

If your adjusted gross income was $58,000 or less in
2010, you can use free tax software to prepare and e-file
your tax return. Earned more? Use Free File Fillable
Forms.

Free File. This public-private partnership, between the
IRS and tax software providers, makes approximately 20
popular commercial software products and e-file available
for free. Seventy percent of the nation’s taxpayers are
eligible.

Just visit www.irs.gov/freefile for details. Free File
combines all the benefits of e-file and easy-to-use
software at no cost. Guided questions will help ensure
you get all the tax credits and deductions you are due.
It’s fast, safe, and free.

You can review each provider’s eligibility rules or use an
online tool to find those software products that match
your situation. Some providers offer state tax return
preparation either for a fee or for free. Free File also is
available in English and Spanish.

Free File Fillable Forms. The IRS offers electronic
versions of IRS paper forms that also can be e-filed for
free. Free File Fillable Forms is best for people
experienced in preparing their own tax returns. There are
no income limitations. Free File Fillable Forms does
basic math calculations. It supports only federal tax
forms.

IRS.gov is the gateway to all electronic services offered by the IRS, as well as the spot to download forms if you should

choose to file a paper return.




What’s New

If there are additional changes to the 2010 tax law, you can find them at
www.irs.gov/form1040a.

Due date of return. File Form 1040A by April 18, 2011. The due
date is April 18, instead of April 15, because of the Emancipation
Day holiday in the District of Columbia—even if you do not live in
the District of Columbia.

Limit on personal exemption ended. For 2010, you will no longer
lose part of your deduction for personal exemptions, regardless of
the amount of your adjusted gross income (AGI).

Alternative minimum tax (AMT) exemption amount increased.
The AMT exemption amount has increased to $47,450 ($72,450 if
married filing jointly or a qualifying widow(er); $36,225 if married
filing separately).

Repayment of first-time homebuyer credit. If you claimed the
first-time homebuyer credit for a home you bought in 2008, you
generally must begin repaying it on your 2010 return. In addition,
you generally must repay any credit you claimed for 2008 or 2009 if
you sold your home in 2010 or the home stopped being your main
home in 2010. If you must repay the credit, you must file Form
1040.

Roth IRAs and designated Roth accounts. Half of any income that
results from a rollover or conversion to a Roth IRA from another
retirement plan in 2010 is included in income in 2011, and the other
half in 2012, unless you elect to include all of it in 2010. The same
rule applies to a rollover after September 27, 2010, to a designated
Roth account in the same plan. See Form 8606.

You now can make a qualified rollover contribution to a Roth
IRA regardless of the amount of your modified AGIL

Divorced or separated parents. A custodial parent who has re-
voked his or her previous release of a claim to a child’s exemption
must include a copy of the revocation with his or her return. See
page 17.

Decedents who died in 2010. For special rules that may apply to
decedents who died in 2010, including rules for property acquired
from a decedent who died in 2010, see new Pub. 4895.

Expired tax benefits. The following tax benefits have expired and
are not available for 2010.

® Increased standard deduction for real estate taxes or net disas-
ter loss from a disaster occurring after 2009.

® Increased standard deduction for state or local sales or excise
taxes on the purchase of a new motor vehicle (unless you bought the
vehicle in 2009 after February 16 and paid the tax in 2010).

® The exclusion from income of up to $2,400 in unemployment
compensation. All unemployment compensation you received in
2010 generally is taxable.

® Government retiree credit.

® Extra $3,000 IRA deduction for employees of bankrupt com-
panies.

® Certain tax benefits for Midwestern disaster areas, including
the additional exemption amount if you provided housing for a per-
son displaced by the Midwestern storms, tornadoes, or flooding.

Mailing your return. If you are filing a paper return, you may be
mailing it to a different address this year because the IRS has
changed the filing location for several areas. See Where Do You
File? on the last page of these instructions.

Disclosure of information by paid preparers. If you use a paid
preparer to file your return, the preparer is allowed, in some cases,
to disclose certain information from your return, such as your name
and address, to certain other parties, such as the preparer’s profes-
sional liability insurance company or the publisher of a tax newslet-
ter. For details, see Revenue Rulings 2010-4 and 2010-5. You can
find Revenue Ruling 2010-4 on page 309 of Internal Revenue Bul-
letin 2010-4 at www.irs.gov/irb/2010-04_IRB/ar08.html. You can
find Revenue Ruling 2010-5 on page 312 of Internal Revenue Bul-
letin 2010-4 at www.irs.gov/irb/2010-04_IRB/ar09.html.

Preparer e-file mandate. A new law requires some paid preparers
to e-file returns they prepare and file. Your preparer may make you
aware of this requirement and the options available to you.
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Filing Requirements

These rules apply to all U.S. citizens, regardless of where they live, and resident aliens.

@ Have you tried IRS e-file? It’s the fastest way to get your refund and it’s free
if you are eligible. Visit IRS.gov for details.

Do You Have To File?

Use Chart A, B, or C to see if you must file a return.

. Even if you do not otherwise have to file a return, you

@ should file one to get a refund of any federal income tax

withheld. You should also file if you are eligible for any

of the following credits.

Making work pay credit.

Earned income credit.

Additional child tax credit.

American opportunity credit.

First-time homebuyer credit (must file Form 1040).

Credit for federal tax on fuels (must file Form 1040).

Adoption credit (must tile Form 1040).

Refundable credit for prior year minimum tax (must file
Form 1040).

® Health coverage tax credit (must file Form 1040).

Exception for certain children under age 19 or full-time students.
If certain conditions apply, you can elect to include on your return
the income of a child who was under age 19 at the end of 2010 or
was a full-time student under age 24 at the end of 2010. To do so,
use Form 1040 and Form 8814. If you make this election, your child
does not have to file a return. For details, use TeleTax topic 553 (see
page 79) or see Form 8814.

A child born on January 1, 1987, is considered to be age 24 at the
end of 2010. Do not use Form 8814 for such a child.

Resident aliens. These rules also apply if you were a resident alien.
Also, you may qualify for certain tax treaty benefits. See Pub. 519
for details.

Nonresident aliens and dual-status aliens. These rules also apply if
you were a nonresident alien or dual-status alien and both of the
following apply.

® You were married to a U.S. citizen or resident alien at the end
of 2010.

® You elected to be taxed as a resident alien.

See Pub. 519 for details.

Specitic rules apply to determine if you are a resident

A alien, nonresident alien, or a dual-status alien. Most

b nonresident aliens and dual-status aliens have different

filing requirements and may have to file Form 1040NR

or Form 1040NR-EZ. Pub. 519 discusses these requirements and

other information to help aliens comply with U.S. tax law, includ-
ing tax treaty benefits and special rules for students and scholars.

When and Where Should You File?

File Form 1040A by April 18, 2011. (The due date is April 18,
instead of April 15, because of the Emancipation Day holiday in the
District of Columbia—even if you do not live in the District of
Columbia.) If you file after this date, you may have to pay interest
and penalties. See page 77.

If you were serving in, or in support of, the U.S. Armed Forces
in a designated combat zone or contingency operation, you can file
later. See Pub. 3 for details.

See the last page of these instructions for filing instructions and
addresses.

What If You Cannot File on Time?

You can get an automatic 6-month extension (to October 17, 2011)
if, no later than the date your return is due, you file Form 4868. For
details, see Form 4868.

If you are a U.S. citizen or resident alien, you may qualify for an
automatic extension of time to file without filing Form 4868. You
qualify if, on the due date of your return, you meet one of the fol-
lowing conditions.

® You live outside the United States and Puerto Rico and your
main place of business or post of duty is outside the United States
and Puerto Rico.

® You are in military or naval service on duty outside the United
States and Puerto Rico.

An automatic 6-month extension to tile does not extend
the time to pay your tax. You will owe interest on any
tax not paid by the original due date of your return and
may owe penalties. See Form 4868.

This extension gives you an extra 2 months to file and pay the
tax, but interest will be charged from the original due date of the
return on any unpaid tax. You must include a statement showing
that you meet the requirements. If you are still unable to file your
return by the end of the 2-month period, you can get an additional 4
months if, no later than June 15, 2011, you file Form 4868. This
4-month extension of time to file does not extend the time to pay
your tax. See Form 4868.

Private Delivery Services

You can use certain private delivery services designated by the IRS
to meet the ‘‘timely mailing as timely filing/paying’’ rule for tax
returns and payments. These private delivery services include only
the following.

o DHL Express (DHL): DHL Same Day Service.

® Federal Express (FedEx): FedEx Priority Overnight, FedEx
Standard Overnight, FedEx 2Day, FedEx International Priority, and
FedEx International First.

® United Parcel Service (UPS): UPS Next Day Air, UPS Next
Day Air Saver, UPS 2nd Day Air, UPS 2nd Day Air A.M., UPS
Worldwide Express Plus, and UPS Worldwide Express.
The private delivery service can tell you how to get written proof of
the mailing date.
Private delivery services cannot deliver items to P.O.
A boxes. You must use the U.S. Postal Service to mail any
byl item to an IRS P.O. box address.



Chart A—For Most People

- . AND at the end of THEN file a return if your
R 2010 you were* . .. gross income** was at least . . .
Sinele under 65 $9,350

g 65 or older 10,750
under 65 (both spouses) $18,700

Married filing jointly™*** 65 or older (one spouse) 19,800
65 or older (both spouses) 20,900

ll\illa;rrled filing separately (see page any age $3.650
Head of household under 65 $12,050
(see page 14) 65 or older 13,450
Qualifying widow(er) with under 65 $15,050
dependent child (see page 14) 65 or older 16,150

* If you were born on January 1, 1946, you are considered to be age 65 at the end of 2010.

** Gross income means all income you received in the form of money, goods, property, and services that is not exempt from tax, including
any income from sources outside the United States or from the sale of your main home (even if you can exclude part or all of it). Do not
include any social security benefits unless (a) you are married filing a separate return and you lived with your spouse at any time in 2010 or
(b) one-half of your social security benefits plus your other gross income and any tax-exempt interest is more than $25,000 ($32,000 if
married filing jointly). If (a) or (b) applies, see the instructions for lines 14a and 14b on page 26 to figure the taxable part of social security
benefits you must include in gross income.

*#% If you did not live with your spouse at the end of 2010 (or on the date your spouse died) and your gross income was at least $3,650, you
must file a return regardless of your age.



Chart B—For Children and Other Dependents

See the instructions for line 6¢ that begin on page 16 to find out if someone can claim you as a dependent.

If your parent (or someone else) can claim you as a dependent, use this chart to see if you must file a return.

In this chart, unearned income includes taxable interest, ordinary dividends, and capital gain distributions. It also includes unemployment
compensation, taxable social security benefits, pensions, annuities, and distributions of unearned income from a trust. Earned income includes
salaries, wages, tips, and taxable scholarship and fellowship grants. Gross income is the total of your unearned and earned income.

Single dependents. Were you either age 65 or older or blind?

[J  No. You must file a return if any of the following apply.
®  Your unearned income was over $950.
®  Your earned income was over $5,700.
®  Your gross income was more than the larger of —
e  $950, or
®  Your earned income (up to $5,400) plus $300.
[J]  Yes. You must file a return if any of the following apply.
®  Your unearned income was over $2,350 ($3,750 if 65 or older and blind).
®  Your earned income was over $7,100 ($8,500 if 65 or older and blind).
®  Your gross income was more than the larger of —
®  $2,350 ($3,750 if 65 or older and blind), or
®  Your earned income (up to $5,400) plus $1,700 ($3,100 if 65 or older and blind).

Married dependents. Were you either age 65 or older or blind?

[ ] No. You must file a return if any of the following apply.
Your unearned income was over $950.

®  Your earned income was over $5,700.
®  Your gross income was at least $5 and your spouse files a separate return and itemizes deductions.
°

Your gross income was more than the larger of —

®  $950, or

®  Your earned income (up to $5,400) plus $300.

[J]  Yes. You must file a return if any of the following apply.

Your unearned income was over $2,050 ($3,150 if 65 or older and blind).

Your earned income was over $6,800 ($7,900 if 65 or older and blind).
Your gross income was at least $5 and your spouse files a separate return and itemizes deductions.

Your gross income was more than the larger of —
®  $2.050 ($3,150 if 65 or older and blind), or

®  Your earned income (up to $5,400) plus $1,400 ($2,500 if 65 or older and blind).

Chart C—Other Situations When You Must File

You must file a return if either of the following applies for 2010.

® You received any advance earned income credit (EIC) payments from your employer. These payments are shown in Form W-2, box 9.

® You owe tax from the recapture of an education credit or the alternative minimum tax. See the instructions for line 28 that begin on page
30.

You must file a return using Form 1040 if any of the following apply for 2010.
® You owe any special taxes, such as social security and Medicare tax on tips you did not report to your employer or on wages you received
from an employer who did not withhold these taxes.

® You owe write-in taxes, including uncollected social security and Medicare or RRTA tax on tips you reported to your employer or on your
group-term life insurance, or additional tax on a health savings account.

® You had net earnings from self-employment of at least $400.

® You had wages of $108.28 or more from a church or qualified church-controlled organization that is exempt from employer social security
and Medicare taxes.

® You owe additional tax on a qualified plan, including an individual retirement arrangement (IRA), or other tax-favored account. But if you
are filing a return only because you owe this tax, you can file Form 5329 by itself.

® You owe household employment taxes. But if you are filing a return only because you owe this tax, you can file Schedule H (Form 1040)
by itself.

® You owe any recapture taxes, including repayment of the first-time homebuyer credit.



Would It Help You To Itemize Deductions on Form 1040?

You may be able to reduce your tax by itemizing deductions on Schedule A (Form 1040). Itemized deductions include amounts you
paid for state and local income or sales taxes, real estate taxes, personal property taxes, mortgage interest, and disaster losses. You
may also include gifts to charity and part of the amount you paid for medical and dental expenses. You would usually benefit by
itemizing if—

Your filing status is: AND Your itemized deductions are more than:*
Single
® Under 65 e $5,700
® 65 or older or blind e 7100
® 65 or older and blind ® 8,500
Married filing jointly
® Under 65 (both spouses) e $11,400
® (5 or older or blind (one spouse) e 12,500
® 65 or older or blind (both spouses) ® 13,600
® 65 or older and blind (one spouse) ® 13,600
® 65 or older or blind (one spouse) and

65 or older and blind (other spouse) ® 14,700
® 65 or older and blind (both spouses) ® 15,800
Married filing separately**
® Your spouse itemizes deductions . $0
® Under 65 e 5700
® 65 or older or blind ® 6,800
® 65 or older and blind e 7,900
Head of household
® Under 65 e $8,400
® 65 or older or blind e 0800
® 65 or older and blind e 11,200
Qualifying widow(er) with dependent child
® Under 65 ® $11,400
® 65 or older or blind ® 12,500
® 65 or older and blind e 13,600

* You should use Schedule L to determine if itemizing is to your benetit, if you:
® Purchased a new motor vehicle after February 16, 2009, and before January 1, 2010, and paid state or local sales or excise taxes
(or certain other taxes or fees in a state without a sales tax) in 2010, or
® Had a loss from a disaster that was declared a federal disaster in tax years beginning after 2007 and that occurred before 2010 but
which you could not deduct until 2010 (if you claim a net disaster loss, you must file Form 1040).

** If you can take an exemption for your spouse, complete the Standard Deduction Worksheet on page 30 for the amount that applies
to you.

If someone can claim you as a dependent, it would benefit you to itemize if your itemized deductions total more than your standard
deduction figured on the Standard Deduction Worksheet on page 30 or on Schedule L.
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L€~ file

Where To Report Certain Items From 2010 Forms W-2, 1098, and 1099

return. Visit www.irs.gov/efile for details.

IRS e-file takes the guesswork out of preparing your return. You may also be eligible to use Free File to file your federal income tax

If any federal income tax withheld is shown on these forms, include the tax withheld on Form 1040A, line 38.

Form Item and Box in Which It Should Appear Where To Report
W-2 Wages, tips, other compensation (box 1) Form 1040A, line 7
Allocated tips (box 8) See Tip income on page 20
Advance EIC payment (box 9) Form 1040A, line 36
Dependent care benefits (box 10) Form 2441, Part IIT
Adoption benefits (box 12, code T) Must file Form 1040
Employer contributions to an Archer MSA (box 12, Must file Form 1040
code R)
Employer contributions to a health savings account Must file Form 1040 if required to file Form 8889 (see instructions for
(box 12, code W) Form 8889)
W-2G Gambling winnings (box 1) Must file Form 1040
b Mortgage interest (box 1) Must file Form 1040 to deduct
Points (box 2)
Refund of overpaid interest (box 3) See the instructions on Form 1098
Mortgage insurance premiums (box 4) Must file Form 1040 to deduct
1098-C Contributions of motor vehicles, boats, and airplanes Must file Form 1040 to deduct
1098-E Student loan interest (box 1) See the instructions for Form 1040A, line 18, on page 29
1098-T Qualified tuition and related expenses (box 1) See the instructions for Form 1040A, line 19, on page 29, or line 31, on
page 33, but first see the instructions on Form 1098-T
1099-A Acquisition or abandonment of secured property See Pub. 4681
1099-B Broker and barter exchange transactions Must file Form 1040
1099-C Canceled debt (box 2) Generally must file Form 1040 (see Pub. 4681)
1099-DIV Total ordinary dividends (box 1a) Form 1040A, line 9a
Qualified dividends (box 1b) See the instructions for Form 1040A, line 9b, on page 21
Total capital gain distributions (box 2a) See the instructions for Form 1040A, line 10, on page 21
Amount reported in box 2b, 2c, or 2d Must file Form 1040
Nondividend distributions (box 3) Must file Form 1040 if required to report as capital gains (see the
instructions on Form 1099-DIV)
Investment expenses (box 5) Must file Form 1040 to deduct
Foreign tax paid (box 6) Must file Form 1040 to deduct or take a credit for the tax
1099-G Unemployment compensation (box 1) See the instructions for Form 1040A, line 13, on page 24
State or local income tax refund (box 2) See the instructions on page 20
Amount reported in box 5, 6, 7, or 9 Must file Form 1040
1099-INT Interest income (box 1) See the instructions for Form 1040A, line 8a, on page 20
Early withdrawal penalty (box 2) Must file Form 1040 to deduct
Interest on U.S. savings bonds and Treasury obligations See the instructions for Form 1040A, line 8a, on page 20
(box 3)
Investment expenses (box 5) Must file Form 1040 to deduct
Foreign tax paid (box 6) Must file Form 1040 to deduct or take a credit for the tax
Tax-exempt interest (box 8) Form 1040A, line 8b
Specified private activity bond interest (box 9) Must file Form 1040
1099-LTC  Long-term care and accelerated death benefits Must file Form 1040 if required to file Form 8853 (see the instructions
for Form 8853)
1099-MISC  Miscellaneous income Must file Form 1040
1099-OID Original issue discount (box 1) . .
Other periodic interest (box 2) See the instructions on Form 1099-OID
Early withdrawal penalty (box 3) Must file Form 1040 to deduct
Original issue discount on U.S. Treasury obligations See the instructions on Form 1099-OID
(box 6)
Investment expenses (box 7) Must file Form 1040 to deduct
1099-PATR Patronage dividends and other distributions from a Must file Form 1040 if taxable (see the instructions on Form
cooperative (boxes 1, 2, 3, and 5) 1099-PATR)
Domestic production activities deduction (box 6) Must file Form 1040 to deduct
Amount reported in box 7, 8, 9, or 10 Must file Form 1040
1099-Q Qualified education program payments Must file Form 1040
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Form Item and Box in Which It Should Appear

Where To Report

1099-R Distributions from IRAs* See the instructions for Form 1040A, lines 11a and 11b, that begin on
page 21
Distributions from pensions, annuities, etc. See the instructions for Form 1040A, lines 12a and 12b, that begin on
page 22
Capital gain (box 3) See the instructions on Form 1099-R
1099-S Gross proceeds from real estate transactions (box 2) Must file Form 1040 if required to report the sale (see Pub. 523)
Buyer’s part of real estate tax (box 5) Must file Form 1040
1099-SA Distributions from HSAs and MSAs** Must file Form 1040

*This includes distributions from Roth, SEP, and SIMPLE IRAs.
#**This includes distributions from Archer and Medicare Advantage MSAs.

Who Can Use Form 1040A?

You can use Form 1040A if all six of the following apply.

1. You only had income from the following sources:

. Wages, salaries, tips.

. Interest and ordinary dividends.

. Capital gain distributions.

. Taxable scholarship and fellowship grants.

. Pensions, annuities, and IRAs.

. Unemployment compensation.

. Taxable social security and railroad retirement benefits.
. Alaska Permanent Fund dividends.

. The only adjustments to income you can claim are:

. Educator expenses.

. IRA deduction.

. Student loan interest deduction.
. Tuition and fees deduction.

. You do not itemize deductions.

W o o o NS0 o a0 o

. Your taxable income (line 27) is less than $100,000.
. The only tax credits you can claim are:

. Child tax credit.

. Additional child tax credit.

. Education credits.

. Earned income credit.

. Credit for child and dependent care expenses.
Credit for the elderly or the disabled.

. Retirement savings contributions credit.

. Making work pay credit.

6. You did not have an alternative minimum tax adjustment on
stock you acquired from the exercise of an incentive stock option
(see Pub. 525).

S0 Fh o0 OO0 o Wb~

You can also use Form 1040A if you received advance earned
income credit (EIC) payments, dependent care benefits, or if you
owe tax from the recapture of an education credit or the alternative
minimum tax.

When Must You Use Form 1040?

Check Where To Report Certain Items From 2010 Forms W-2,

1098, and 1099 beginning on page 11 to see if you must use Form
1040. You must also use Form 1040 if any of the following apply.

1. You received any of the following types of income:

a. Income from self-employment (business or farm income).

b. Certain tips you did not report to your employer. See the in-
structions for Form 1040A, line 7, on page 20.

c. Income received as a partner in a partnership, shareholder in

an S corporation, or a beneficiary of an estate or trust.

d. Dividends on insurance policies if they exceed the total of all

net premiums you paid for the contract.

2. You can exclude any of the following types of income:

a. Foreign earned income you received as a U.S. citizen or resi-

dent alien.

b. Certain income received from sources in Puerto Rico if you

were a bona fide resident of Puerto Rico.

c. Certain income received from sources in American Samoa if

you were a bona fide resident of American Samoa for all of 2010.

3. You have an alternative minimum tax adjustment on stock

4. You received a distribution from a foreign trust.

5. You owe the excise tax on insider stock compensation from
an expatriated corporation.

6. You owe household employment taxes. See Schedule H
(Form 1040) and its instructions to find out if you owe these taxes.

7. You are eligible for the health coverage tax credit. See Form
8885 for details.

8. You are claiming the adoption credit or received
employer-provided adoption benefits. See Form 8839 for details.

9. You are an employee and your employer did not withhold
social security and Medicare tax. See Form 8919 for details.

10. You had a qualified health savings account funding distribu-
tion from your IRA.

11. You are a debtor in a bankruptcy case filed after October 16,
200s.

12. You have a net disaster loss attributable to a federally de-
clared disaster. See Form 4684 for details. You must file Form 1040
even if you are claiming the standard deduction.

13. You are eligible for the first-time homebuyer credit or must
repay the first-time homebuyer credit. See Form 5405 for details.

you acquired from the exercise of an incentive stock option (see
Pub. 525).
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Line Instructions for
Form 1040A

e file

IRS e-file takes the guesswork out of preparing your return. You may also
be eligible to use Free File to file your federal income tax return. Visit
www.irs.gov/efile for details.

Name and Address

Print or type the information in the spaces provided. If you are
married filing a separate return, enter your spouse’s name on line 3

instead of below your name.
enter your names and SSNs in the same order as on your

2009 return.

Address change

If you plan to move after filing your return, use Form 8822 to notify
the IRS of your new address.

Name change

If you changed your name because of marriage, divorce, etc., be
sure to report the change to your local Social Security Administra-
tion (SSA) office before you file your return. This prevents delays
in processing your return and issuing refunds. It also safeguards
your future social security benefits. See Social Security Number
(SSN) below for how to contact the SSA. Also see page 75 for more
details.

P.O. box

Enter your box number only if your post office does not deliver mail
to your home.

Foreign address

Enter the information in the following order: City, province or state,
and country. Follow the country’s practice for entering the postal
code. Do not abbreviate the country name.

If you filed a joint return for 2009 and you are filing a
Jjoint return for 2010 with the same spouse, be sure to

Death of a taxpayer
See page 76.

Social Security Number (SSN)

An incorrect or missing SSN can increase your tax, reduce your
refund, or delay your refund. To apply for an SSN, fill in Form SS-5
and return it, along with the appropriate evidence documents, to the
Social Security Administration (SSA). You can get Form SS-5
online at www.socialsecurity.gov, from your local SSA office, or
by calling the SSA at 1-800-772-1213. It usually takes about 2
weeks to get an SSN once the SSA has all the evidence and infor-
mation it needs.

Check that your SSN on your Forms W-2 and 1099 agrees with
your social security card. If not, see page 75 for more details.

IRS individual taxpayer identification numbers (ITINs) for aliens.
If you are a nonresident or resident alien and you do not have and
are not eligible to get an SSN, you must apply for an ITIN. For
details on how to do so, see Form W-7 and its instructions. It takes 6
to 10 weeks to get an ITIN.

If you already have an ITIN, enter it wherever your SSN is
requested on your tax return.

Note. An ITIN is for tax use only. It does not entitle you to social
security benefits or change your employment or immigration status
under U.S. law.

Nonresident alien spouse. If your spouse is a nonresident alien, he
or she must have either an SSN or an ITIN if:
® You file a joint return,

® You file a separate return and claim an exemption for your
spouse, or

® Your spouse is filing a separate return.
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Presidential Election Campaign
Fund

This fund helps pay for Presidential election campaigns. The fund
reduces candidates’ dependence on large contributions from indi-
viduals and groups and places candidates on an equal financial
footing in the general election. If you want $3 to go to this fund,
check the box. If you are filing a joint return, your spouse can also
have $3 go to the fund. If you check a box, your tax or refund will
not change.

Filing Status

Check only the filing status that applies to you. The ones that will
usually give you the lowest tax are listed last.

® Married filing separately.

® Single.

® Head of household.

® Married filing jointly or qualifying widow(er) with dependent
child.

Line 1

More than one filing status can apply to you. Choose the
one that will give you the lowest tax.

Single

You can check the box on line 1 if any of the following was true on
December 31, 2010.

® You were never married.

® You were legally separated according to your state law under a
decree of divorce or separate maintenance. But if, at the end of
2010, your divorce was not final (an interlocutory decree), you are
considered married and cannot check the box on line 1.

® You were widowed before January 1, 2010, and did not re-
marry before the end of 2010. But, if you have a dependent child,
you may be able to use the qualifying widow(er) filing status. See
the instructions for line 5 that begin on page 14.

Line 2

Married Filing Jointly
You can check the box on line 2 if any of the following apply.

® You were married at the end of 2010, even if you did not live
with your spouse at the end of 2010.

® Your spouse died in 2010 and you did not remarry in 2010.

® You were married at the end of 2010, and your spouse died in
2011 before filing a 2010 return.

For federal tax purposes, a marriage means only a legal union
between a man and a woman as husband and wife. A husband and
wife filing jointly report their combined income and deduct their
combined allowable expenses on one return. They can file a joint
return even if only one had income or if they did not live together all
year. However, both persons must sign the return. Once you file a
joint return, you cannot choose to file separate returns for that year
after the due date of the return.

Need more information or forms? See page 81.
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Joint and several tax liability. If you file a joint return, both you
and your spouse are generally responsible for the tax and any
interest or penalties due on the return. This means that if one spouse
does not pay the tax due, the other may have to. However, see
Innocent spouse relief on page 75.

Nonresident aliens and dual-status aliens. Generally, a husband
and wife cannot file a joint return if either spouse is a nonresident
alien at any time during the year. However, if you were a nonresi-
dent alien or a dual-status alien and were married to a U.S. citizen or
resident alien at the end of 2010, you may elect to be treated as a
resident alien and file a joint return. See Pub. 519 for details.

Line 3
Married Filing Separately

If you are married and file a separate return, you will usually pay
more tax than if you use another filing status for which you qualify.
Also, if you file a separate return, you cannot take the student loan
interest deduction, the tuition and fees deduction, the education
credits, or the earned income credit. You also cannot take the
standard deduction if your spouse itemizes deductions.

Generally, you report only your own income, exemptions, de-
ductions, and credits. Different rules apply to people in community
property states. See page 20.

Be sure to enter your spouse’s SSN or ITIN on Form 1040A
unless your spouse does not have and is not required to have an SSN
or ITIN.

Line 4

Head of Household

This filing status is for unmarried individuals who provide a home
for certain other persons. You are considered unmarried for this
purpose if any of the following applies.

® You were legally separated according to your state law under a
decree of divorce or separate maintenance at the end of 2010. But, if
at the end of 2010, your divorce was not final (an interlocutory
decree), you are considered married.

® You are married but lived apart from your spouse for the last 6
months of 2010 and you meet the other rules under Married persons
who live apart on this page.

® You are married to a nonresident alien at any time during the
year and you do not choose to treat him or her as a resident alien.

You may be able to file as head of household if you had
a child living with you and you lived apart from your
spouse during the last 6 months of 2010. See Married
persons who live apart on this page.

Check the box on line 4 only if you are unmarried (or considered
unmarried) and either Test I or Test 2 applies.

Test 1. You paid over half the cost of keeping up a home that was
the main home for all of 2010 of your parent whom you can claim
as a dependent, except under a multiple support agreement (see
page 18). Your parent did not have to live with you.

Test 2. You paid over half the cost of keeping up a home in which
you lived and in which one of the following also lived for more than
half of the year (if half or less, see Exception to time lived with you
on this page).

1. Any person whom you can claim as a dependent. But do not
include:

a. Your qualifying child whom you claim as your dependent
because of the rule for Children of divorced or separated parents
that begins on page 17,

b. Any person who is your dependent only because he or she
lived with you for all of 2010, or

Need more information or forms? See page 81.

c. Any person you claimed as a dependent under a multiple
support agreement. See page 18.

2. Your unmarried qualifying child who is not your dependent.

3. Your married qualifying child who is not your dependent only
because you can be claimed as a dependent on someone else’s 2010
return.

4. Your child who, even though you are the custodial parent, is
neither your dependent nor your qualifying child because of the rule
for Children of divorced or separated parents that begins on page
17.

If the child is not your dependent, enter the child’s name on line
4.1If you do not enter the name, it will take us longer to process your
return.

Qualifying child. To find out if someone is your qualifying child,
see Step 1 on page 16.

Dependent. To find out if someone is your dependent, see the
instructions for line 6¢ that begin on page 16.

Exception to time lived with you. Temporary absences by you or
the other person for special circumstances, such as school, vacation,
business, medical care, military service, or detention in a juvenile
facility, count as time lived in the home. Also see Kidnapped child
on page 18, if applicable.

If the person for whom you kept up a home was born or died in
2010, you can still file as head of household as long as the home
was that person’s main home for the part of the year he or she was
alive.

Keeping up a home. To find out what is included in the cost of
keeping up a home, see Pub. 501.

If you used payments you received under Temporary Assistance
for Needy Families (TANF) or other public assistance programs to
pay part of the cost of keeping up your home, you cannot count
them as money you paid. However, you must include them in the
total cost of keeping up your home to figure if you paid over half the
cost.

Married persons who live apart. Even if you were not divorced or
legally separated at the end of 2010, you are considered unmarried
if all of the following apply.

® You lived apart from your spouse for the last 6 months of
2010. Temporary absences for special circumstances, such as for
business, medical care, school, or military service, count as time
lived in the home.

® You file a separate return from your spouse.
® You paid over half the cost of keeping up your home for 2010.

® Your home was the main home of your child, stepchild, or
foster child for more than half of 2010 (if half or less, see Exception
to time lived with you above).

® You can claim this child as your dependent or could claim the
child except that the child’s other parent can claim him or her under
the rule for Children of divorced or separated parents that begins on
page 17.

Adopted child. An adopted child is always treated as your own
child. An adopted child includes a child lawfully placed with you
for legal adoption.

Foster child. A foster child is any child placed with you by an
authorized placement agency or by judgment, decree, or other order
of any court of competent jurisdiction.

Line 5

Qualifying Widow(er) With Dependent Child
You can check the box on line 5 and use joint return tax rates for
2010 if all of the following apply.

® Your spouse died in 2008 or 2009 and you did not remarry
before the end of 2010.
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® You have a child or stepchild whom you claim as a dependent.
This does not include a foster child.

® This child lived in your home for all of 2010. If the child did
not live with you for the required time, see Exception to time lived
with you below.

® You paid over half the cost of keeping up your home.

® You could have filed a joint return with your spouse the year
he or she died, even if you did not actually do so.

If your spouse died in 2010, you cannot file as qualifying
widow(er) with dependent child. Instead, see the instructions for
line 2 that begin on page 13.

Adopted child. An adopted child is always treated as your own
child. An adopted child includes a child lawfully placed with you
for legal adoption.

Dependent. To find out if someone is your dependent, see the
instructions for line 6¢ that begin on page 16.

Exception to time lived with you. Temporary absences by you or
the child for special circumstances, such as school, vacation, busi-
ness, medical care, military service, or detention in a juvenile facil-
ity, count as time lived in the home. Also see Kidnapped child on
page 18, if applicable.

A child is considered to have lived with you for all of 2010 if the

child was born or died in 2010 and your home was the child’s home
for the entire time he or she was alive.

Keeping up a home. To find out what is included in the cost of
keeping up a home, see Pub. 501.

If you used payments you received under Temporary Assistance
for Needy Families (TANF) or other public assistance programs to
pay part of the cost of keeping up your home, you cannot count
them as money you paid. However, you must include them in the
total cost of keeping up your home to figure if you paid over half the
cost.
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Exemptions

You can deduct $3,650 on line 26 for each exemption you can take.

Line 6b

Spouse
Check the box on line 6b if either of the following applies.

1. Your filing status is married filing jointly and your spouse
cannot be claimed as a dependent on another person’s return.

2. You were married at the end of 2010, your filing status is
married filing separately or head of household, and both of the
following apply.

a. Your spouse had no income and is not filing a return.

b. Your spouse cannot be claimed as a dependent on another
person’s return.

If your filing status is head of household and you check the box
on line 6b, enter the name of your spouse on the line next to line 6b.
Also, enter your spouse’s social security number in the space pro-
vided at the top of your return. If you were divorced or legally
separated at the end of 2010, you cannot take an exemption for your
former spouse.

Death of your spouse. If your spouse died in 2010 and you did not
remarry by the end of 2010, check the box on line 6b if you could
have taken an exemption for your spouse on the date of death. For
other filing instructions, see Death of a taxpayer on page 76.

Need more information or forms? See page 81.
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Line 6c—Dependents

Dependents and Qualifying Child for Child Tax
Credit

Follow the steps below to find out if a person qualifies as your
dependent, qualifies you to take the child tax credit, or both. If you
have more than six dependents, include a statement showing the
information required in columns (1) through (4).

EZXH oo You Have a Qualifying Child?

A qualifying child is a child who is your...

Son, daughter, stepchild, foster child, brother, sister,
stepbrother, stepsister, half brother, half sister, or a
descendant of any of them (for example, your grandchild,
niece, or nephew),

was ...

Under age 19 at the end of 2010 and younger than you (or
your spouse, if filing jointly)

or

Under age 24 at the end of 2010, a student (see page 19), and
younger than you (or your spouse, if filing jointly)

or
Any age and permanently and totally disabled (see page 18)

Who did not provide over half of his or her own support for
2010 (see Pub. 501)

Who is not filing a joint return for 2010 or is filing a joint
return for 2010 only as a claim for refund (see page 18)

Who lived with you for more than half of 2010. If the child
did not live with you for the required time, see Exception to
time lived with you on page 18.

If the child meets the conditions to be a qualifying
child of any other person (other than your spouse if
filing jointly) for 2010, see Qualifying child of
more than one person that begins on page 18.

CAUTION

Need more information or forms? See page 81.

1. Do you have a child who meets the conditions to be your
qualifying child?

[] Yes. Go to Step 2.

EZX] s vour Qualifying Child Your

Dependent?

[ ] No. Go to Step 4.

1. Was the child a U.S. citizen, U.S. national, U.S. resident
alien, or a resident of Canada or Mexico? (See Pub. 519 for
the definition of a U.S. national or U.S. resident alien. If the
child was adopted, see Exception to citizen test on page 18.)

[] Yes. Continue } [] No.

You cannot claim this child
as a dependent. Go to Form
1040A, line 7.

2. Was the child married?

[] Yes. See Married per- [_] No. Continue
son on page 18. ‘

3. Could you, or your spouse if filing jointly, be claimed as a
dependent on someone else’s 2010 tax return? See Steps 1,
2, and 4.

[] Yes. You cannot
claim any dependents.
Go to Form 1040A,
line 7.

[]1 No. You can claim this
child as a dependent. Com-
plete Form 1040A, line 6c,
columns (1) through (3) for
this child. Then, go to
Step 3.

EZX] Does vour Qualifying Child
Qualify You for the Child Tax Credit?

1. Was the child under age 17 at the end of 20107

[] Yes. Continue } [] No.

This child is not a qualify-
ing child for the child tax
credit. Go to Form 1040A,
line 7.

2. Was the child a U.S. citizen, U.S. national, or U.S. resident
alien? (See Pub. 519 for the definition of a U.S. national or
U.S. resident alien. If the child was adopted, see Exception
to citizen test on page 18.)

[] Yes. This child is a
qualifying child for the
child tax credit. Check
the box on Form
1040A, line 6¢c, col-
umn (4).

[J No.
This child is not a qualify-
ing child for the child tax

credit. Go to Form 1040A,
line 7.
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Is Your Qualifying Relative Your De-
pendent?

A qualifying relative is a person who is your...

Son, daughter, stepchild, foster child, or a descendant of any
of them (for example, your grandchild)

or

Brother, sister, half brother, half sister, or a son or daughter
of any of them (for example, your niece or nephew)

or

Father, mother, or an ancestor or sibling of either of them
(for example, your grandmother, grandfather, aunt, or uncle)

or

Stepbrother, stepsister, stepfather, stepmother, son-in-law,
daughter-in-law, father-in-law, mother-in-law, brother-in-law,
or sister-in-law

or

Any other person (other than your spouse) who lived with
you all year as a member of your household if your
relationship did not violate local law. If the person did not
live with you for the required time, see Exception to time
lived with you on page 18.

who was not...

A qualifying child (see Step 1) of any taxpayer for 2010. For
this purpose, a person is not a taxpayer if he or she is not
required to file a U.S. income tax return and either does not
file such a return or files only to get a refund of withheld
income tax or estimated tax paid.

who...

Had gross income of less than $3,650 in 2010. If the person
was permanently and totally disabled, see Exception to gross
income test on page 18.

For whom you provided...

Over half of his or her support in 2010. But see the special
rule for Children of divorced or separated parents that begins
on this page, Multiple support agreements on page 18, and
Kidnapped child on page 18.
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1. Does any person meet the conditions to be your qualifying

relative?
[] No.
Go to Form 1040A, line 7.

2. Was your qualifying relative a U.S. citizen, U.S. national,
U.S. resident alien, or a resident of Canada or Mexico? (See
Pub. 519 for the definition of a U.S. national or U.S. resi-
dent alien. If your qualifying relative was adopted, see Ex-
ception to citizen test on page 18.)

[] No.

You cannot claim this per-
son as a dependent. Go to
Form 1040A, line 7.

[] Yes. Continue }

[] Yes. Continue }

3. Was your qualifying relative married?

[] Yes. See Married per- [ ] No. Continue
son on page 18. ‘

4. Could you, or your spouse if filing jointly, be claimed as a
dependent on someone else’s 2010 tax return? See Steps 1,
2, and 4.

[] Yes.

You cannot claim any
dependents. Go to
Form 1040A, line 7.

[] No. You can claim this
person as a dependent.
Complete Form 1040A,
line 6¢, columns (1)
through (3). Do not check
the box on Form 1040A,
line 6¢, column (4).

Definitions and Special Rules

Adopted child. An adopted child is always treated as your own
child. An adopted child includes a child lawfully placed with you
for legal adoption.

Adoption taxpayer identification numbers (ATINs). If you have a
dependent who was placed with you for legal adoption and you do
not know his or her SSN, you must get an ATIN for the dependent
from the IRS. See Form W-7A for details. (If the dependant is not a
U.S. citizen or resident alien, apply for an ITIN instead, using Form
W-7. See page 13.)

Children of divorced or separated parents. A child will be treated
as being the qualifying child or qualifying relative of his or her
noncustodial parent (defined on page 18) if all of the following
conditions apply.

1. The parents are divorced, legally separated, separated under a
written separation agreement, or lived apart at all times during
the last 6 months of 2010 (whether or not they are or were
married).

2. The child received over half of his or her support for 2010
from the parents (and the rules on Multiple sup{)ort agree-
ments on page 18 do not apply). Support of a child received
from a parent’s spouse is treated as provided by the parent.

3. The child is in custody of one or both of the parents for more
than half of 2010.

4. Either of the following applies.

a. The custodial parent signs Form 8332 or a substantially simi-
lar statement that he or she will not claim the child as a
dependent for 2010, and the noncustodial parent includes a
copy of the form or statement with his or her return. If the
divorce decree or separation agreement went into effect after
1984 and before 2009, the noncustodial parent may be able to
attach certain pages from the decree or agreement instead of
Form 8332. See Post-1984 and pre-2009 decree or agreement
and Post-2008 decree or agreement on page 18.

b. A pre-1985 decree of divorce or separate maintenance or
written separation agreement between the parents provides
that the noncustodial parent can claim the child as a depen-

Need more information or forms? See page 81.
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dent, and the noncustodial parent provides at least $600 for
support of the child during 2010.

If conditions (1) through (4) apply, only the noncustodial parent
can claim the child for purposes of the dependency exemption (line
6¢) and the child tax credits (lines 33 and 42). However, this special
rule does not apply to head of household filing status, the credit for
child and dependent care expenses, the exclusion for dependent
care benefits, or the earned income credit. See Pub. 501 for details.

Custodial and noncustodial parents. The custodial parent is the
Sarent with whom the child lived for the greater number of nights in
010. The noncustodial parent is the other ]E)arent. If the child was
with each parent for an equal number of nights, the custodial parent
is the parent with the higher adjusted gross income. See Pub. 501
for an exception for a parent who works at night, rules for a child
who is emancipated under state law, and other details.

Post-1984 and pre-2009 decree or agreement. The decree or
agreement must state all three of the following.

1. The noncustodial parent can claim the child as a dependent
without regard to any condition, such as payment of support.

2. The other parent will not claim the child as a dependent.
3. The years for which the claim is released.

The noncustodial parent must include all of the following pages
from the decree or agreement.

® Cover page (include the other parent’s SSN on that page).

® The pages that include all the information identified in (1)
through (3) above.

® Signature page with the other parent’s signature and date of
agreement.

CAUTION

Post-2008 decree or agreement. If the divorce decree or separa-
tion agreement went into effect after 2008, the noncustodial parent
cannot include pages from the decree or agreement instead of Form
8332. The custodial parent must sign either Form 8332 or a substan-
tially similar statement the only purpose of which is to release the
custodial parent’s claim to an exemption for a child, and the non-
custodial parent must include a copy with his or her return. The
form or statement must release the custodial parent’s claim to the
child without any conditions. For example, the release must not
depend on the noncustodial parent paying support.

You must include the required information even if you
filed it with your return in an earlier year.

Release of exemption revoked. A custodial parent who has re-
voked his or her previous release of a claim to exemption for a child
must include a copy of the revocation with his or her return. For
details, see Form 8332.

Claim for refund. A claim for refund is a return filed only to get a
refund of withheld income tax or estimated tax paid. A return is not
a claim for refund if the making work pay credit, earned income
credit, or any other similar refundable credit is claimed on it.

Exception to citizen test. If you are a U.S. citizen or U.S. national
and your adopted child lived with you all year as a member of your
household, that child meets the citizen test.

Exception to gross income test. If your relative (including a person
who lived with you all year as a member of your household) is
permanently and totally disabled (defined on this page), certain
income for services performed at a sheltered workshop may be
excluded for this test. For details, see Pub. 501.

Exception to time lived with you. Temporary absences by you or
the other person for special circumstances, such as school, vacation,
business, medical care, military service, or detention in a juvenile
facility, count as time the person lived with you. Also see Children
of divorced or separated parents that begins on page 17 or Kid-
napped child on this page.

A person is considered to have lived with you for all of 2010 if
the person was born or died in 2010 and your home was this
person’s home for the entire time he or she was alive in 2010.

Need more information or forms? See page 81.

Foster child. A foster child is any child placed with you by an
authorized placement agency or by judgment, decree, or other order
of any court of competent jurisdiction.

Kidnapped child. If your child is presumed by law enforcement
authorities to have been kidnapped by someone who is not a family
member, you may be able to take the child into account in determin-
ing your eligibility for head of household or qualifying widow(er)
filing status, the dependency exemption, the child tax credit, and the
elzlirned Cincome credit (EIC). For details, see Pub. 501 (Pub. 596 for
the EIC).

Married person. If the person is married, you cannot claim that
person as your dependent if he or she files a joint return. But this
rule does not apply if the return is filed only as a claim for refund
(defined on this page) and no tax liability would exist for either
spouse if they had filed separate returns. If the person meets this
exception, go to Step 2, question 3, on page 16 (for a qualifying
child) or Step 4, question 4, on page 17 (for a qualifying relative). If
the person does not meet this exception, you cannot claim this
person as a dependent. Go to Form 1040A, line 7.

Multiple support agreements. If no one person contributed over
half of the support of your relative (or a person who lived with you
all year as a member of your household) but you and another
person(s) provided more than half of your relative’s support, special
rules may apply that would treat you as having provided over half of
the support. For details, see Pub. 501.

Permanently and totally disabled. A person is permanently and
totally disabled if, at any time in 2010, the person cannot engage in
any substantial gainful activity because of a physical or mental
condition and a doctor has determined that this condition has lasted
or can be expected to last continuously for at least a year or can be
expected to lead to death.

Qualifying child of more than one person. Even if a child meets the
conditions to be the qualifying child of more than one person, only
one person can claim the child as a qualifying child for all of the
following tax benefits, unless the special rule for Children of di-
vorced or separated parents that begins on page 17 applies.
Dependency exemption (line 6c¢).

Child tax credits (lines 33 and 42).

Head of household filing status (line 4).

Credit for child and dependent care expenses (line 29).
Exclusion for dependent care benefits (Form 2441, Part III).
Earned income credit (lines 41a and 41b).

SR e

No other person can take any of the six tax benefits listed above
unless he or she has a different qualifying child. If you and any
other person can claim the child as a qualifying child, the following
rules apply.

® [f only one of the persons is the child’s parent, the child is
treated as the qualifying child of the parent.

® [f the parents do not file a joint return together but both parents
claim the child as a qualifying child, the IRS will treat the
child as the qualifying child of the parent with whom the child
lived for the longer period of time in 2010. If the child lived
with each parent for the same amount of time, the IRS will
treat the child as the qualifying child of the parent who had the
higher adjusted gross income (AGI) for 2010.

® [f no parent can claim the child as a qualifying child, the child
is treated as the qualifying child of the person who had the
highest AGI for 2010.

® [f a parent can claim the child as a qualifying child but no
parent does so claim the child, the child is treated as the
qualifying child of the person who had the highest AGI for
2010, but only if that person’s AGI is higher than the highest
AGI of any parent of the child who can claim the child.
Example. Your daughter meets the conditions to be a qualifying
child for both you and your mother. Your daughter does not meet
the conditions to be a qualifying child of any other person, includ-
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ing her other parent. Under the preceding rules, you can claim your
daughter as a qualifying child for all of the six tax benefits listed
earlier for which you otherwise qualify. Your mother cannot claim
any of those six tax benefits unless she has a different qualifying
child. However, if your mother’s AGI is higher than yours and the
other parent’s and you do not claim your daughter as a qualifying
child, your daughter is the qualifying child of your mother.

For more details and examples, see Pub. 501.

If you will be claiming the child as a qualifying child, go to Step
2 on page 16. Otherwise, stop; you cannot claim any benefits based
on this child. Go to Form 1040A, line 7.

Social security number. You must enter each dependent’s social
security number (SSN). Be sure the name and SSN entered agree
with the dependent’s social security card. Otherwise, at the time we
process your return, we may disallow the exemption claimed for the
dependent and reduce or disallow any other tax benefits (such as the
child tax credit) based on that dependent. If the name or SSN on the
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dependent’s social security card is not correct, call the Social Secur-
ity Administration at 1-800-772-1213. For details on how your
dependent can get an SSN, see page 13. If your dependent will not
have a number by the date your return is due, see What If You
Cannot File on Time? on page 7.

If your dependent child was born and died in 2010 and you do
not have an SSN for the child, enter “Died” in column (2) and attach
a copy of the child’s birth certificate, death certificate, or hospital
records. The document must show the child was born alive.

Student. A student is a child who during any part of 5 calendar
months of 2010 was enrolled as a full-time student at a school, or
took a full-time, on-farm training course given by a school or a
state, county, or local government agency. A school includes a
technical, trade, or mechanical school. It does not include an
on-the-job training course, correspondence school, or school offer-
ing courses only through the Internet.

Need more information or forms? See page 81.
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Income

Foreign-Source Income

You must report unearned income, such as interest, dividends, and
pensions, from sources outside the United States unless exempt by
law or a tax treaty. You must also report earned income, such as
wages and tips, from sources outside the United States.

If you worked abroad, you may be able to exclude part or all of
your foreign earned income if you file Form 1040. For details, see
Pub. 54 and Form 2555 or 2555-EZ.

Foreign retirement plans. If you were a beneficiary of a foreign
retirement plan, you may have to report the undistributed income
earned in your plan. However, if you were the beneficiary of a
Canadian registered retirement plan, see Form 8891 to find out if
you can elect to defer tax on the undistributed income. If you elect
to defer tax, you must file Form 1040.

Report distributions from foreign pension plans on lines 12a and
12b.

Foreign accounts and trusts. You must complete Part IIT of Sched-
ule B if you:

® Had a foreign account, or

® Received a distribution from, or were a grantor of, or a trans-
feror to, a foreign trust.

Rounding Off to Whole Dollars

You can round off cents to whole dollars on your return and sched-
ules. If you do round to whole dollars, you must round all amounts.
To round, drop amounts under 50 cents and increase amounts from
50 to 99 cents to the next dollar. For example, $1.39 becomes $1
and $2.50 becomes $3.

If you have to add two or more amounts to figure the amount to
enter on a line, include cents when adding the amounts and round
off only the total.

Example. Youreceived two Forms W-2, one showing wages of
$5,009.55 and one showing wages of $8,760.73. On Form 1040A,
line 7, you would enter $13,770 ($5,009.55 + $8,760.73 =
$13,770.28).

Refunds of State or Local Income Taxes

If you received a refund, credit, or offset of state or local income
taxes in 2010, you may receive a Form 1099-G.

For the year the tax was paid to the state or other taxing author-
ity, did you itemize deductions?

[ 1 No.
[] Yes.

None of your refund is taxable.

You may have to report part or all of the refund as
income on Form 1040 for 2010. See Pub. 525 for
details.

Community Property States

Community property states are Arizona, California, Idaho, Louisi-
ana, Nevada, New Mexico, Texas, Washington, and Wisconsin. If
you and your spouse lived in a community property state, you must
usually follow state law to determine what is community income
and what is separate income. For details, see Pub. 555.

Nevada, Washington, and California domestic partners. A regis-
tered domestic partner in Nevada, Washington, or California (or a
person in California who is married to a person of the same sex)
generally must report half the combined community income earned
by the individual and his or her domestic partner (or same sex
spouse). See Pub. 555.

Need more information or forms? See page 81.

Line 7

Wages, Salaries, Tips, etc.

Enter the total of your wages, salaries, tips, etc. If a joint return, also
include your spouse’s income. For most people, the amount to enter
on this line should be shown in box 1 of their Form(s) W-2. But the
following types of income must also be included in the total on line

Wages received as a household employee. Wages received as a
household employee for which you did not receive a Form W-2
because your employer paid you less than $1,700 in 2010. Also,
enter “HSH” and the amount not reported on a Form W-2 in the
space to the left of line 7.

Tip income. Tip income you did not report to your employer. But
you must use Form 1040 and Form 4137 if you received tips of $20
or more in any month and did not report the full amount to your
employer, or your Form(s) W-2 shows allocated tips that you must
report as income. You must report the allocated tips shown on your
Form(s) W-2 unless you can prove that you received less. Allocated
tips should be shown in box 8 of your Form(s) W-2. They are not
included as income in box 1. See Pub. 531 for more details.

Dependent care benefits. Dependent care benefits, which should
be shown in box 10 of your Form(s) W-2. But first complete Form
2441 to see if you can exclude part or all of the benefits.

Scholarship and fellowship grants. Scholarship and fellowship
grants not reported on Form W-2. Also, enter “SCH” and the
amount in the space to the left of line 7. However, if you were a
degree candidate, include on line 7 only the amounts you used for
expenses other than tuition and course-related expenses. For exam-
ple, amounts used for room, board, and travel must be reported on
line 7.

Disability pensions. Disability pensions shown on Form 1099-R if
you have not reached the minimum retirement age set by your
employer. But see Insurance premiums for retired public safety
officers on page 23. Disability pensions received after you reach
minimum retirement age and other payments shown on Form
1099-R (other than payments from an IRA*) are reported on lines
12a and 12b of Form 1040A. Payments from an IRA are reported on
lines 11a and 11b.

* This includes a Roth, SEP, or SIMPLE IRA.

Missing or incorrect Form W-2? Your employer is required to
provide or send Form W-2 to you no later than January 31, 2011. If
you do not receive it by early February, use TeleTax topic 154 (see
page 78) to find out what to do. Even if you do not get a Form W-2,
you must still report your earnings on line 7. If you lose your Form
W-2 or it is incorrect, ask your employer for a new one.

Line 8a

Taxable Interest

Each payer should send you a Form 1099-INT or Form 1099-OID.
Enter your total taxable interest income on line 8a. But you must fill
in and attach Schedule B if the total is over $1,500 or any of the
other conditions listed at the beginning of the Schedule B instruc-
tions apply to you.

Interest credited in 2010 on deposits that you could not withdraw
because of the bankruptcy or insolvency of the financial institution
may not have to be included in your 2010 income. For details, see
Pub. 550.

If you get a 2010 Form 1099-INT for U.S. savings bond
@ interest that includes amounts you reported before 2010,
see Pub. 550.
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Line 8b

Tax-Exempt Interest

If you received any tax-exempt interest, such as from municipal
bonds, each payer should send you a Form 1099-INT. Your tax-ex-
empt interest, including any exempt-interest dividends from a mu-
tual fund or other regulated investment company, should be
included in box 8 of Form 1099-INT. Enter the total on line 8b. Do
not include interest earned on your IRA, health savings account,
Archer or Medicare Advantage MSA, or Coverdell education sav-
ings account.

If you received tax-exempt interest from private activity bonds
issued after August 7, 1986, you must use Form 1040.

Line 9a

Ordinary Dividends

Each payer should send you a Form 1099-DIV. Enter your total
ordinary dividends on line 9a. This amount should be shown in box
la of Form(s) 1099-DIV.

You must fill in and attach Schedule B if the total is over $1,500
or you received, as a nominee, ordinary dividends that actually
belong to someone else.

You must use Form 1040 if you received nondividend distribu-
tions (box 3 of Form 1099-DIV) required to be reported as capital
gains.

For more details, see Pub. 550.

Line 9b

Qualified Dividends

Enter your total qualified dividends on line 9b. Qualified dividends
are also included in the ordinary dividend total required to be shown
on line 9a. Qualified dividends are eligible for a lower tax rate than
other ordinary income. Generally, these dividends are shown in box
1b of Form(s) 1099-DIV. See Pub. 550 for the definition of quali-
fied dividends if you received dividends not reported on Form
1099-DIV.

Exception. Some dividends may be reported as qualified dividends
in box 1b of Form 1099-DIV but are not qualified dividends. These
include:

® Dividends you received as a nominee. See the Instructions for
Schedule B.

® Dividends you received on any share of stock that you held for
less than 61 days during the 121-day period that began 60 days
before the ex-dividend date. The ex-dividend date is the first date
following the declaration of a dividend on which the purchaser of a
stock is not entitled to receive the next dividend payment. When
counting the number of days you held the stock, include the day you
disposed of the stock but not the day you acquired it. See the
examples on this page. Also, when counting the number of days you
held the stock, you cannot count certain days during which your risk
of loss was diminished. See Pub. 550 for more details.

® Dividends attributable to periods totaling more than 366 days
that you received on any share of preferred stock held for less than
91 days during the 181-day period that began 90 days before the
ex-dividend date. When counting the number of days you held the
stock, you cannot count certain days during which your risk of loss
was diminished. See Pub. 550 for more details. Preferred dividends
attributable to periods totaling less than 367 days are subject to the
61-day holding period rule above.

® Dividends on any share of stock to the extent that you are
under an obligation (including a short sale) to make related pay-
ments with respect to positions in substantially similar or related
property.
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® Payments in lieu of dividends, but only if you know or have
reason to know that the payments are not qualified dividends.

Example 1. You bought 5,000 shares of XYZ Corp. common
stock on November 26, 2010. XYZ Corp. paid a cash dividend of 10
cents per share. The ex-dividend date was December 2, 2010. Your
Form 1099-DIV from XYZ Corp. shows $500 in box la (ordinary
dividends) and in box 1b (qualified dividends). However, you sold
the 5,000 shares on January 5, 2011. You held your shares of XYZ
Corp. for only 40 days (from November 27, 2010, through January
5, 2011) of the 121-day period. The 121-day period began on
October 3, 2010 (60 days before the ex-dividend date) and ended on
January 31, 2011. You have no qualified dividends from XYZ
Corp. because you held the XYZ stock for less than 61 days.

Example 2. Assume the same facts as in Example 1 except that
you bought the stock on December 1, 2010 (the day before the
ex-dividend date), and you sold the stock on February 4, 2011. You
held the stock for 65 days (from December 2, 2010, through Febru-
ary 4, 2011). The $500 of qualified dividends shown in box 1b of
your Form 1099-DIV are all qualified dividends because you held
the stock for 61 days of the 121-day period (from October 3, 2010,
through January 31, 2011).

Example 3. You bought 10,000 shares of ABC Mutual Fund
common stock on November 26, 2010. ABC Mutual Fund paid a
cash dividend of 10 cents a share. The ex-dividend date was De-
cember 3, 2010. The ABC Mutual Fund advises you that the portion
of the dividend eligible to be treated as qualified dividends equals 2
cents per share. Your Form 1099-DIV from ABC Mutual Fund
shows total ordinary dividends of $1,000, and qualified dividends
of $200. However, you sold the 10,000 shares on January 5, 2011.
You have no qualified dividends from ABC Mutual Fund because
you held the ABC Mutual Fund stock for less than 61 days.

Line 10

Capital Gain Distributions

Each payer should send you a Form 1099-DIV. Do any of the
Forms 1099-DIV or substitute statements you, or your spouse if
filing a joint return, received have an amount in box 2b (unrecap-
tured section 1250 gain), box 2c (section 1202 gain), or box 2d
(collectibles (28%) gain)?

[] Yes.
[ No.

Be sure you use the Qualified Dividends and Capital
Gain Tax Worksheet on page 31 to figure your tax.

You must use Form 1040.

You can use Form 1040A. Enter your total capital gain
distributions (from box 2a of Form(s) 1099-DIV) on line
10. Also, be sure you use the Qualified Dividends and
Capital Gain Tax Worksheet on page 31 to figure your
tax.

If you received capital gain distributions as a nominee (that is,
they were paid to you but actually belong to someone else), report
on line 10 only the amount that belongs to you. Include a statement
showing the full amount you received and the amount you received
as a nominee. See the Schedule B instructions for filing require-
ments for Forms 1099-DIV and 1096.

Lines 11a and 11b
IRA Distributions

You should receive a Form 1099-R showing the total amount of any
distribution from your IRA before income tax and other deductions
were withheld. This amount should be shown in box 1 of Form
1099-R. Unless otherwise noted in the line 11a and 11b instruc-
tions, an IRA includes a traditional IRA, Roth IRA, simplified
employee pension (SEP) IRA, and a savings incentive match plan

Need more information or forms? See page 81.
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for employees (SIMPLE) IRA. Except as provided below, leave
line 11a blank and enter the total distribution (from Form 1099-R,
box 1) on line 11b.

Exception 1. Enter the total distribution on line 11a if you rolled
over part or all of the distribution from one:

® [RA to another IRA of the same type (for example, from one
traditional IRA to another traditional IRA),

® SEP or SIMPLE IRA to a traditional IRA, or
® |RA to a qualified plan other than an IRA.

Also, enter “Rollover” next to line 11b. If the total distribution
was rolled over in a qualified rollover, enter -0- on line 11b. If the
total distribution was not rolled over in a qualified rollover, enter
the part not rolled over on line 11b unless Exception 2 applies to the
part not rolled over. Generally, a qualified rollover must be made
within 60 days after the day you received the distribution. For more
details on rollovers, see Pub. 590.

If you rolled over the distribution into a qualified plan other than
an IRA or you made the rollover in 2011, include a statement
explaining what you did.

Exception 2. If any of the following apply, enter the total distribu-
tion on line 11a and see Form 8606 and its instructions to figure the
amount to enter on line 11b.

1. You received a distribution from an IRA (other than a Roth
IRA) and you made nondeductible contributions to any of your
traditional or SEP IRAs for 2010 or an earlier year. If you made
nondeductible contributions to these IRAs for 2010, also see
Pub. 590.

2. You received a distribution from a Roth IRA. But if either (a)
or (b) below applies, enter -0- on line 11b; you do not have to see
Form 8606 or its instructions.

a. Distribution code T is shown in box 7 of Form 1099-R and
you made a contribution (including a conversion) to a Roth IRA for
2005 or an earlier year.

b. Distribution code Q is shown in box 7 of Form 1099-R.

3. You converted part or all of a traditional, SEP, or SIMPLE
IRA to a Roth IRA in 2010.

4. You had a 2009 or 2010 IRA contribution returned to you,
with the related earnings or less any loss, by the due date (including
extensions) of your tax return for that year.

5. You made excess contributions to your IRA for an earlier year
and had them returned to you in 2010.

6. You recharacterized part or all of a contribution to a Roth IRA
as a traditional IRA contribution, or vice versa.

Exception 3. If the distribution is a qualified charitable distribution
(QCD), enter the total distribution on line 11a. If the total amount
distributed is a QCD, enter -0- on line 11b. If only part of the
distribution is a QCD, enter the part that is not a QCD on line 11b
unless Exception 2 applies to that part. Enter “QCD” next to line
11b.

A QCD is a distribution made directly by the trustee of your IRA
(other than an ongoing SEP or SIMPLE IRA) to an organization
eligible to receive tax-deductible contributions (with certain excep-
tions). You must have been at least age 70% when the distribution
was made. Your total QCDs for the year cannot be more than
$100,000. (On a joint return, your spouse can also have a QCD of
up to $100,000.) The amount of the QCD is limited to the amount
that would otherwise be included in your income. If your IRA
includes nondeductible contributions, the distribution is first con-
sidered to be paid out of otherwise taxable income. See Pub. 590 for
details.

Need more information or forms? See page 81.

You cannot claim a charitable contribution deduction
for any QCD not included in your income.

If a QCD is made in January 2011, you can elect to treat
it as made in 2010. See Pub. 590.

Exception 4. If the distribution is a qualified health savings account
(HSA) funding distribution (HFD), you must file Form 1040. See
Exception 4 in the instructions for Form 1040, lines 15a and 15b.
An HFD is a distribution made directly by the trustee of your IRA
(other than an ongoing SEP or SIMPLE IRA) to your HSA. See
Pub. 590 for details.

More than one exception applies. If more than one exception ap-
plies, include a statement showing the amount of each exception,
instead of making an entry next to line 11b.

More than one distribution. If you (or your spouse if filing jointly)
received more than one distribution, figure the taxable amount of
each distribution and enter the total of the taxable amounts on line
11b. Enter the total amount of those distributions on line 11a.

was not rolled over or (b) you were born before July 1,
1939, and received less than the minimum required dis-

tribution from your traditional, SEP, and SIMPLE IRAs. If you do
owe this tax, you must use Form 1040.

You may have to pay an additional tax if (a) you re-
ceived an early distribution from your IRA and the total

Lines 12a and 12b

Pensions and Annuities

You should receive a Form 1099-R showing the total amount of
your pension and annuity payments before income tax and other
deductions were withheld. This amount should be shown in box 1 of
Form 1099-R. Pension and annuity payments include distributions
from 401(k), 403(b), and governmental 457(b) plans. See page 23
for details on rollovers and lump-sum distributions. Do not include
the following payments on lines 12a and 12b. Instead, report them
on line 7.

® Disability pensions received before you reach the minimum
retirement age set by your employer.

® Corrective distributions (including any earnings) of excess
salary deferrals or excess contributions to retirement plans. The
plan must advise you of the year(s) the distributions are includible
in income.

Fully taxable pensions and annuities. Your payments are fully
taxable if (a) you did not contribute to the cost (see page 23) of your
pension or annuity, or (b) you got back your entire cost tax free
before 2010. If your pension or annuity is fully taxable, enter the
total pension or annuity payments (from Form(s) 1099-R, box 1) on
line 12b; do not make an entry on line 12a. But see Insurance
premiums for retired public safety officers on page 23.

Attach Form(s) 1099-R to Form 1040A if any federal
income tax was withheld.

Fully taxable pensions and annuities also include military retire-
ment pay shown on Form 1099-R. For details on military disability
pensions, see Pub. 525. If you received a Form RRB-1099-R, see
Pub. 575 to find out how to report your benefits.

Partially taxable pensions and annuities. Enter the total pension or
annuity payments (from Form 1099-R, box 1) on line 12a. If your
Form 1099-R does not show the taxable amount, you must use the
General Rule explained in Pub. 939 to figure the taxable part to
enter on line 12b. But if your annuity starting date (defined on page
23) was after July 1, 1986, see Simplified Method on page 23 to
find out if you must use that method to figure the taxable part.

You can ask the IRS to figure the taxable part for you for a
$1,000 fee. For details, see Pub. 939.
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If your Form 1099-R shows a taxable amount, you can report
that amount on line 12b. But you may be able to report a lower
taxable amount by using the General Rule or the Simplified Method
or if the exclusion for retired public safety officers, discussed next,
applies.

Insurance premiums for retired public safety officers. If you are
an eligible retired public safety officer (law enforcement officer,
firefighter, chaplain, or member of a rescue squad or ambulance
crew), you can elect to exclude from income distributions made
from your eligible retirement plan that are used to pay the premiums
for coverage by an accident or health plan or a long-term care
insurance contract. You can do this only if you retired because of
disability or because you reached normal retirement age. The pre-
miums can be for coverage for you, your spouse, or dependents.
The distribution must be from a plan maintained by the employer
from which you retired as a public safety officer. Also, the distribu-
tion must be made directly from the plan to the provider of the
accident or health plan or long-term care insurance contract. You
can exclude from income the smaller of the amount of the premi-
ums or $3,000. You can only make this election for amounts that
would otherwise be included in your income.

An eligible retirement plan is a governmental plan that is:
® a qualified trust,

® a section 403(a) plan,

® a section 403(b) plan, or

® a section 457(b) plan.

If you make this election, reduce the otherwise taxable amount
of your pension or annuity by the amount excluded. The amount
shown in box 2a of Form 1099-R does not reflect the exclusion.
Report your total distributions on line 12a and the taxable amount
on line 12b. Enter “PSO” next to line 12b.

If you are retired on disability and reporting your disability
pension on line 7, include only the taxable amount on that line and
enter “PSO” and the amount excluded in the space to the left of line
7.

Simplified Method. You must use the Simplified Method if either
of the following applies.

1. Your annuity starting date (defined later) was after July 1,
1986, and you used this method last year to figure the taxable part.

2. Your annuity starting date was after November 18, 1996, and
both of the following apply.

a. The payments are from a qualified employee plan, a qualified
employee annuity, or a tax-sheltered annuity.

b. On your annuity starting date, either you were under age 75 or
the number of years of guaranteed payments was fewer than 5. See
Pub. 575 for the definition of guaranteed payments.

If you must use the Simplified Method, complete the worksheet
on page 24 to figure the taxable part of your pension or annuity. For
more details on the Simplified Method, see Pub. 575 or Pub. 721 for
U.S. Civil Service retirement benefits.

If you received U.S. Civil Service retirement benefits
and you chose the alternative annuity option, see Pub.
721 to figure the taxable part of your annuity. Do not
use the worksheet on page 24.
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Annuity starting date. Your annuity starting date is the later of the
first day of the first period for which you received a payment or the
date the plan’s obligations became fixed.

Age (or combined ages) at annuity starting date. If you are the
retiree, use your age on the annuity starting date. If you are the
survivor of a retiree, use the retiree’s age on his or her annuity
starting date. But if your annuity starting date was after 1997 and
the payments are for your life and that of your beneficiary, use your
combined ages on the annuity starting date.

If you are the beneficiary of an employee who died, see Pub.
575. If there is more than one beneficiary, see Pub. 575 or Pub. 721
to figure each beneficiary’s taxable amount.

Cost. Your cost is generally your net investment in the plan as of
the annuity starting date. It does not include pre-tax contributions.
Your net investment should be shown in box 9b of Form 1099-R for
the first year you received payments from the plan.

Rollovers. Generally, a qualified rollover is a tax-free distribution
of cash or other assets from one retirement plan that is contributed
to another plan within 60 days of receiving the distribution. How-
ever, a qualified rollover to a Roth IRA or a designated Roth
account is generally not a tax-free distribution. Use lines 12a and
12b to report a qualified rollover, including a direct rollover, from
one qualified employer’s plan to another or to an IRA or SEP.

Enter on line 12a the distribution from Form 1099-R, box 1.
From this amount, subtract any contributions (usually shown in box
5) that were taxable to you when made. From that result, subtract
the amount of the qualified rollover. Enter the remaining amount,
even if zero, on line 12b. Also, enter “Rollover” next to line 12b.

See Pub. 575 for more details on rollovers, including special
rules that apply to rollovers from designated Roth accounts, partial
rollovers of property, and distributions under qualified domestic
relations orders.

Rollover to a Roth IRA or a designated Roth account (other
than from a designated Roth account). Enter on line 12a the distri-
bution from Form 1099-R, box 1. See Form 8606 and its instruc-
tions to figure the amount to enter on line 12b.

Lump-sum distributions. If you received a lump-sum distribution
from a profit-sharing or retirement plan, your Form 1099-R should
have the “Total distribution” box in box 2b checked. You must use
Form 1040 if you owe additional tax because you received an early
distribution from a qualified retirement plan and the total amount
was not rolled over in a qualified rollover. See Pub. 575 to find out
if you owe this tax.

Enter the total distribution on line 12a and the taxable part on

line 12b. For details, see Pub. 575.
beneficiary of a deceased employee who was born

. before January 2, 1936. But you must use Form 1040 to

do so. For details, see Form 4972.

You may be able to pay less tax on the distribution if
you were born before January 2, 1936, or you are the

Need more information or forms? See page 81.
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Simplified Method Worksheet—Lines 12a and 12b

Keep for Your Records m

Before you begin:

If you are the beneficiary of a deceased employee or former employee who died before August 21, 1996, include any
death benefit exclusion that you are entitled to (up to $5,000) in the amount entered on line 2 below.

Note. If you had more than one partially taxable pension or annuity, figure the taxable part of each separately. Enter the total of the taxable parts on Form
1040A, line 12b. Enter the total pension or annuity payments received in 2010 on Form 1040A, line 12a.

1. Enter the total pension or annuity payments from Form 1099-R, box 1. Also, enter this amount on Form 1040A,

Iine 12a . . .. .o e 1.
2. Enter your cost in the plan at the annuity starting date. . . . ... ...................... 2.
Note. If you completed this worksheet last year, skip line 3 and enter the amount from line 4 of
last year’s worksheet on line 4 below (even if the amount of your pension or annuity has
changed). Otherwise, go to line 3.
3. Enter the appropriate number from Table 1 below. But if your annuity starting date was after
1997 and the payments are for your life and that of your beneficiary, enter the appropriate number
from Table 2 below . . . . . .. .. ... 3.
4. Divide line 2 by the numberon line 3 . . .. ... ... ... .. ... 4.
5. Multiply line 4 by the number of months for which this year’s payments were made. If your
annuity starting date was before 1987, skip lines 6 and 7 and enter this amount on line 8.
Otherwise, 20 to liNe 6 . . . . . . . . . e 5.
6. Enter the amount, if any, recovered tax free in years after 1986. If you completed this worksheet
last year, enter the amount from line 10 of last year’s worksheet . . . ... ................ 6.
7. Subtract line 6 from line 2. . . .. ... ... ... 7.
8. Enter the smaller of line Sorline 7 . .. ... .. ... .. ... 8.
9. Taxable amount. Subtract line 8 from line 1. Enter the result, but not less than zero. Also, enter this amount on Form 1040A,
line 12b. If your Form 1099-R shows a larger amount, use the amount on this line instead of the amount from Form 1099-R.
If you are a retired public safety officer, see Insurance premiums for retired public safety officers on page 23 before entering
an amount on line 12b . . . . ... 9.
10. Was your annuity starting date before 1987?
D Yes. Leave line 10 blank.
[ INo. Add lines 6 and 8. This is the amount you have recovered tax free through 2010. You will need this number
when you fill out this worksheet next year. 10.
Table 1 for Line 3 Above
AND your annuity starting date was—
IF the age at annuity starting date before November 19, 1996, after November 18, 1996,
(see page 23) was . . . enter on line 3 . . . enter on line 3 . . .
55 or under 300 360
56-60 260 310
61-65 240 260
66-70 170 210
71 or older 120 160
Table 2 for Line 3 Above
IF the combined ages at annuity
starting date (see page 23) were . . . THEN enter on line 3. . .
110 or under 410
111-120 360
121-130 310
131-140 260
141 or older 210
If you received an overpayment of unemployment compensation
in 2010 and you repaid any of it in 2010, subtract the amount you
. repaid from the total amount you received. Enter the result on line
Line 13

Unemployment Compensation and Alaska
Permanent Fund Dividends

Unemployment compensation. You should receive a Form 1099-G
showing in box 1 the total unemployment compensation paid to you
in 2010. Report this amount on line 13. However, if you made
contributions to a governmental unemployment compensation pro-
gram, reduce the amount you report on line 13 by those contribu-
tions.

Need more information or forms? See page 81.

13. Also, enter “Repaid” and the amount you repaid in the space to
the left of line 13. If, in 2010, you repaid unemployment compensa-
tion that you included in gross income in an earlier year, you can
deduct the amount repaid. But you must use Form 1040 to do so.
See Pub. 525 for details.

Alaska Permanent Fund dividends. Include the dividends in the
total on line 13.
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Social Security Benefits Worksheet—Lines 14a and 14b Keep for Your Records m

Before you begin: V  Complete Form 1040A, lines 16 and 17, if they apply to you.

VAR you are married filing separately and you lived apart from your spouse for all of 2010, enter “D” to the right
of the word “benefits” on line 14a. If you do not, you may get a math error notice from the IRS.

/ Besure you have read the Exception on page 26 to see if you can use this worksheet instead of a publication to
find out if any of your benefits are taxable.

S = BN U S

10.

11.
12.
13.
14.
15.
16.
17.
18.

Enter the total amount from box 5 of all your Forms SSA-1099 and Forms

RRB-1099. Also, enter this amount on Form 1040A, line 14a. ... ............. 1.

Enter one-half of line 1 . . . . . . .. e 2.
Enter the total of the amounts from Form 1040A, lines 7, 8a, 9a, 10, 11b, 12b,and 13 . . ... ... ... ....... 3.
Enter the amount, if any, from Form 1040A, line 8b . . . . . .. ... .. .. 4,
Add lines 2, 3, and 4 . . . . . e 5.
Enter the total of the amounts from Form 1040A, lines 16 and 17 . ... ... ... . . . . .. ... 6.

Is the amount on line 6 less than the amount on line 5?

] No. @ None of your social security benefits are taxable. Enter -0- on Form
1040A, line 14b.

(] Yes. Subtract line 6 from line 5 . ... .. ..ottt 7.
If you are:
® Married filing jointly, enter $32,000.
® Single, head of household, qualifying widow(er), or married filing separately and
you lived apart from your spouse for all of 2010, enter $25,000. V... ... L. 8.

® Married filing separately and you lived with your spouse at any time in 2010,
skip lines 8 through 15; multiply line 7 by 85% (.85) and enter the result on line
16. Then go to line 17.

Is the amount on line 8 less than the amount on line 7?

[] No. @ None of your social security benefits are taxable. Enter -0- on Form 1040A, line 14b. If you
are married filing separately and you lived apart from your spouse for all of 2010, be sure you
entered “D” to the right of the word “benefits” on line 14a.

(] Yes. Subtract line 8 from line 7 . ... ..o vvt ettt et 9.
Enter: $12,000 if married filing jointly; $9,000 if single, head of household, qualifying widow(er), or married

filing separately and you lived apart from your spouse for all of 2010 . ......... ... ... .. ... ... ...... 10.
Subtract line 10 from line 9. If zero or less, enter -0- . . . . . . . . . ... . 11.
Enter the smaller of line 9 or line 10 . . . . . ... ... . e 12.
Enter one-half of line 12 . . . . . . ... e 13.
Enter the smaller of line 2 or line 13 . . . . . . . . .. . e 14.
Multiply line 11 by 85% (.85). If line 11 is zero, enter -0- . . . ... ... ... ... ... . .. v, 15.
Add lines 14 and 15 . . . . . .o e e 16.
Multiply line 1 by 85% (.85) . . . . o ot it e e 17.

Taxable social security benefits. Enter the smaller of line 16 or line 17. Also enter this amount on Form
L040A, Line 14b. . . . . oo 18.

If any of your benefits are taxable for 2010 and they include a lump-sum benefit payment that was for an earlier year, you may
be able to reduce the taxable amount. See Pub. 915 for details.

- 25 - Need more information or forms? See page 81.
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Lines 14a and 14b

Social Security Benefits

You should receive a Form SSA-1099 showing in box 3 the total
social security benefits paid to you. Box 4 will show the amount of
any benefits you repaid in 2010. If you received railroad retirement
benefits treated as social security, you should receive a Form
RRB-1099.

Use the worksheet on page 25 to see if any of your benefits are
taxable.

Exception. Do not use the worksheet on page 25 if any of the
following applies.

® You made contributions to a traditional IRA for 2010 and you
or your spouse were covered by a retirement plan at work. Instead,
use the worksheets in Pub. 590 to see if any of your social security
benefits are taxable and to figure your IRA deduction.

® You repaid any benefits in 2010 and your total repayments
(box 4) were more than your total benefits for 2010 (box 3). None of
your benefits are taxable for 2010. Also, you may be able to take an
itemized deduction or a credit for part of the excess repayments if
they were for benefits you included in gross income in an earlier
year. But you must use Form 1040 to do so. For more details, see
Pub. 915.

® You file Form 8815. Instead, use the worksheet in Pub. 915.

Adjusted Gross Income
Line 16

Educator Expenses

If you were an eligible educator in 2010, you can deduct on line 16
up to $250 of qualified expenses you paid in 2010. If you and your
spouse are filing jointly and both of you were eligible educators, the
maximum deduction is $500. However, neither spouse can deduct
more than $250 of his or her qualified expenses on line 16. You
may be able to deduct expenses that are more than the $250 (or
$500) limit on Schedule A, line 21, but you must use Form 1040.
An eligible educator is a kindergarten through grade 12 teacher,
instructor, counselor, principal, or aide who worked in a school for
at least 900 hours during a school year.

Qualified expenses include ordinary and necessary expenses
paid in connection with books, supplies, equipment (including com-
puter equipment, software, and services), and other materials used
in the classroom. An ordinary expense is one that is common and
accepted in your educational field. A necessary expense is one that
is helpful and appropriate for your profession as an educator. An
expense does not have to be required to be considered necessary.

Qualified expenses do not include expenses for home schooling
or for nonathletic supplies for courses in health or physical educa-
tion.

You must reduce your qualified expenses by the following
amounts.

® Excludable U.S. series EE and I savings bond interest from
Form 8815.

® Nontaxable qualified tuition program earnings or distribu-
tions.

® Any nontaxable distribution of Coverdell education savings
account earnings.

® Any reimbursements you received for these expenses that
were not reported to you in box 1 of your Form W-2.

For more details, use TeleTax topic 458 (see page 79) or see
Pub. 529.

Need more information or forms? See page 81.

Line 17
IRA Deduction

If you made contributions to a traditional IRA for 2010, you may
be able to take an IRA deduction. But you, or your spouse if filing a
joint return, must have had earned income to do so. If you were a
member of the U.S. Armed Forces, earned income includes any
nontaxable combat pay you received. A statement should be sent to
you by May 31, 2011, that shows all contributions to your tradi-
tional IRA for 2010.

If you made any nondeductible contributions to a tradi-
tional individual retirement arrangement (IRA) for
2010, you must report them on Form 8606.

Use the worksheet that begins on page 27 to figure the amount, if
any, of your IRA deduction. But read the following list before you
fill in the worksheet.

1. If you were age 702 or older at the end of 2010, you cannot
deduct any contributions made to your traditional IRA for 2010 or
treat them as nondeductible contributions.

2. You cannot deduct contributions to a Roth IRA. But you may
be able to take the retirement savings contributions credit (saver’s
credit). See the instructions for line 32 on page 33.

If you are filing a joint return and you or your spouse
made contributions to both a traditional IRA and a
C.

MWD Roth IRA for 2010, do not use the worksheet that

begins on page 27. Instead, see Pub. 590 to figure the
amount, if any, of your IRA deduction.

3. You cannot deduct elective deferrals to a 401(k) plan, 403(b)
plan, section 457 plan, SIMPLE plan, or the federal Thrift Savings
Plan. These amounts are not included as income in box 1 of your
Form W-2. But you may be able to take the retirement savings
contributions credit. See the instructions for line 32 on page 33.

4. If you made contributions to your IRA in 2010 that you
deducted for 2009, do not include them in the worksheet.

5. If you received income from a nonqualified deferred compen-
sation plan or nongovernmental section 457 plan that is included in
box 1 of your Form W-2, do not include that income on line 8 of the
worksheet. The income should be shown in (a) box 11 of your Form
W-2 or (b) box 12 of your Form W-2 with code Z. If it is not,
contact your employer for the amount of the income.

6. You must file a joint return to deduct contributions to your
spouse’s IRA. Enter the total IRA deduction for you and your
spouse on line 17.

7. Do not include qualified rollover contributions in figuring
your deduction. Instead, see the instructions for lines 11a and 11b
that begin on page 21.

8. Do not include trustees’ fees that were billed separately and
paid by you for your IRA. You may be able to deduct those fees as
an itemized deduction. But you must use Form 1040 to do so.

9. Do not include any repayments of qualified reservist distribu-
tions. You cannot deduct them. For information on how to report
these repayments, see Qualified reservist repayments in Pub. 590.

10. If the total of your IRA deduction on line 17 plus any nonde-
ductible contribution to your traditional IRAs shown on Form 8606
is less than your total traditional IRA contributions for 2010, see

Pub. 590 for special rules.
tributions from your traditional IRA. If you do not, you

may have to pay a 50% additional tax on the amount that

should have been distributed. For details, including how to figure
the minimum required distribution, see Pub. 590.

By April 1 of the year after the year in which you reach
age 70Vs, you must start taking minimum required dis-
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IRA Deduction Worksheet—Line 17

CAUTION

2010 Form 1040A —Line 17

Keep for Your Records m

If you were age 70 or older at the end of 2010, you cannot deduct any contributions made to your traditional IRA or treat them
as nondeductible contributions. Do not complete this worksheet for anyone age 70%: or older at the end of 2010. If you are
married filing jointly and only one spouse was under age 70 at the end of 2010, complete this worksheet only for that spouse.

Before you begin: v/ Be sure you have read the list for line 17 on page 26. You may not be able to use this worksheet.
If you are married filing separately and you lived apart from your spouse for all of 2010, enter “D” in the space
to the left of line 17. If you do not, you may get a math error notice from the IRS.

1a.

Were you covered by a retirement plan (see page 28)? . ... .............
If married filing jointly, was your spouse covered by a retirement plan? . . . ..

Next. If you checked “No” on line la (and “No” on line 1b if married filing

jointly), skip lines 2 through 6, enter the applicable amount below on line 7a (and

line 7b if applicable), and go to line 8.
® $5,000, if under age 50 at the end of 2010.

® $6,000, if age 50 or older but under age 70% at the end of 2010.
Otherwise, go to line 2.

Enter the amount shown below that applies to you.

® Single, head of household, or married filing separately and you lived
apart from your spouse for all of 2010, enter $66,000

® Qualifying widow(er), enter $109,000

® Married filing jointly, enter $109,000 in both columns. But if you
checked “No” on either line 1a or 1b, enter $177,000 for
the person who was not covered by a plan

® Married filing separately and you lived with your spouse at any time in
2010, enter $10,000

Enter the amount from Form 1040A, line 15 .. ........... 3.
Enter the amount, if any, from Form 1040A, line 16 ... ... 4.

Subtract line 4 from line 3. If married filing jointly, enter the result in both

COIUMNS . . . .o e e

Is the amount on line 5 less than the amount on line 2?

] No. @ None of your IRA contributions are deductible. For details on

nondeductible IRA contributions, see Form 8606.

[] Yes. Subtract line 5 from line 2 in each column. Follow the instruction

below that applies to you.

® [f single, head of household, or married filing separately, and
the result is $10,000 or more, enter the applicable amount
below on line 7 for that column and go to line 8.
i. $5,000, if under age 50 at the end of 2010.
ii. $6,000, if age 50 or older but under age 70" at the end
of 2010.
Otherwise, go to line 7.

® [f married filing jointly or qualifying widow(er), and

the result is $20,000 or more ($10,000 or more in the column
for the IRA of a person who was not covered by a retirement
plan), enter the applicable amount below on line 7 for that
column and go to line 8.

i. $5,000, if under age 50 at the end of 2010.

ii. $6,000, if age 50 or older but under age 70%: at the end

of 2010.

Otherwise, go to line 7.

.. 1la. D Yes DNO
................... 1b. [] Yes [ INo

Your IRA Spouse’s IRA

2a. 2b.
.. Sa. 5b.
6a. 6b.

- 27 -
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IRA Deduction Worksheet—Line 17 (continued)

Your IRA

7. Multiply lines 6a and 6b by the percentage below that applies to you. If the
result is not a multiple of $10, increase it to the next multiple of $10 (for
example, increase $490.30 to $500). If the result is $200 or more, enter the
result. But if it is less than $200, enter $200.

® Single, head of household, or married filing
separately, multiply by 50% (.50) (or by 60% (.60) in the
column for the IRA of a person who is age 50 or older at

Spouse’s IRA

the end of 2010) 7a. 7b.

® Married filing jointly or qualifying widow(er), multiply by 25%
(.25) (or by 30% (.30) in the column for the IRA of a
person who is age 50 or older at the end of 2010). But if you
checked “No” on either line 1a or 1b, then in the
column for the IRA of the person who was not covered by a
retirement plan, multiply by 50% (.50) (or by 60% (.60) if age
50 or older at the end of 2010)
8. Enter the amount from Form 1040A, line 7. Include any
nontaxable combat pay. This amount should be reported in
box 12 of Form W-2 withcode Q. .. ............... 8.

If married filing jointly and line 8 is less than $10,000 ($11,000 if
one spouse is age 50 or older at the end of 2010; $12,000 if both
spouses are age 50 or older at the end of 2010), stop here and see
CAUTION Pub. 590 to tigure your IRA deduction.
9. Enter traditional IRA contributions made, or that will be made by April 18, 2011, for
2010 to your IRA on line 9a and to your spouse’s IRA on line 9b

............. 9a. 9b.

10. On line 10a, enter the smallest of line 7a, 8, or 9a. On line 10b, enter the smallest
of line 7b, 8, or 9b. This is the most you can deduct. Add the amounts on lines 10a
and 10b and enter the total on Form 1040A, line 17. Or, if you want, you can deduct

a smaller amount and treat the rest as a nondeductible contribution (see Form 8606) 10a.

10b.

You must use Form 1040 if you owe tax on any excess contribu-
tions made to an IRA or any excess accumulations in an IRA. For
details, see Pub. 590.

Were you covered by a retirement plan? If you were covered by a
retirement plan (401(k), SIMPLE, etc.) at work, your IRA deduc-
tion may be reduced or eliminated. But you can still make contribu-
tions to an IRA even if you cannot deduct them. In any case, the
income earned on your IRA contributions is not taxed until it is paid
to you. The “Retirement plan” box in box 13 of your Form W-2
should be checked if you were covered by a plan at work even if
you were not vested in the plan.

If you were covered by a retirement plan and you file Form
8815, see Pub. 590 to figure the amount, if any, of your IRA
deduction.

Need more information or forms? See page 81.

Married persons filing separately. If you were not covered by a
retirement plan but your spouse was, you are considered covered by
a plan unless you lived apart from your spouse for all of 2010.

O

You may be able to take the retirement savings contri-
butions credit. See the instructions for line 32 on page
33.
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2010 Form 1040A —Lines 18 and 19

Keep for Your Records m

Before you begin: /

See the instructions for line 18 below.

g9

1. Enter the total interest you paid in 2010 on qualified student loans (see below). Do net enter more

than $2,500 . . . ..o 1.
2. Enter the amount from Form 1040A, line 15 ... ... ... . .. . . . . . . . . ... 2.
3. Enter the total of the amounts from Form 1040A, lines 16 and 17 ............. 3.
4. Subtract line 3 from line 2 . . . ... ... ... 4.
5. Enter the amount shown below for your filing status.
® Single, head of household, or qualifying widow(er)—$60,000 5
® Married filing jointly—$120,000 } """""" ’
6. Is the amount on line 4 more than the amount on line 5?
[1No. Skip lines 6 and 7, enter -0- on line 8, and go to line 9.
[]Yes. Subtractline 5from line 4. ... .. ... ... 6.

7. Divide line 6 by $15,000 ($30,000 if married filing jointly). Enter the result as a decimal (rounded
to at least three places). If the result is 1.000 or more, enter 1.000 . . . . ...................... 7.
Multiply line 1 by line 7 .......................

9. Student loan interest deduction. Subtract line 8 from line 1. Enter the result here and on Form
1040A, line 18 . . ... .. ... . . .

Line 18
Student Loan Interest Deduction
You can take this deduction only if all of the following apply.

® You paid interest in 2010 on a qualified student loan (defined
below).

® Your filing status is any status except married filing sepa-
rately.

® Your modified adjusted gross income (AGI) is less than:
$75,000 if single, head of household, or qualifying widow(er);
$150,000 if married filing jointly. Use lines 2 through 4 of the
worksheet above to figure your modified AGI.

® You, or your spouse if filing jointly, are not claimed as a
dependent on someone’s (such as your parent’s) 2010 tax return.

Use the worksheet above to figure your student loan interest
deduction.

Qualified student loan. A qualified student loan is any loan you
took out to pay the qualified higher education expenses for any of
the following individuals.

1. Yourself or your spouse.

2. Any person who was your dependent when the loan was taken
out.

3. Any person you could have claimed as a dependent for the
year the loan was taken out except that:

a. The person filed a joint return,

b. The person had gross income that was equal to or more than
the exemption amount for that year ($3,650 for 2010), or

¢. You, or your spouse if filing jointly, could be claimed as a
dependent on someone else’s return.

The person for whom the expenses were paid must have been an
eligible student (defined later). However, a loan is not a qualified
student loan if (a) any of the proceeds were used for other purposes,
or (b) the loan was from either a related person or a person who
borrowed the proceeds under a qualified employer plan or a con-
tract purchased under such a plan. To find out who is a related
person, see Pub. 970.
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Qualified higher education expenses. Qualified higher education
expenses generally include tuition, fees, room and board, and re-
lated expenses such as books and supplies. The expenses must be
for education in a degree, certificate, or similar program at an
eligible educational institution. An eligible educational institution
includes most colleges, universities, and certain vocational schools.
You must reduce the expenses by the following benefits.

® Employer-provided educational assistance benefits that are
not included in box 1 of Form(s) W-2.

® Excludable U.S. series EE and I savings bond interest from
Form 8815.

® Any nontaxable distribution of qualified tuition program earn-
ings.

® Any nontaxable distribution of Coverdell education savings
account earnings.

® Any scholarship, educational assistance allowance, or other
payment (but not gifts, inheritances, etc.) excluded from income.

For more details on these expenses, see Pub. 970.

Eligible student. An eligible student is a person who:

® Was enrolled in a degree, certificate, or other program (includ-
ing a program of study abroad that was approved for credit by the
institution at which the student was enrolled) leading to a recog-
nized educational credential at an eligible educational institution,
and

® Carried at least half the normal full-time workload for the
course of study he or she was pursuing.

Line 19

Tuition and Fees

If you paid qualified tuition and fees for yourself, your spouse, or
your dependent(s), you may be able to take this deduction. See
Form 8917.
You may be able to take a credit for your educational
expenses instead of a deduction. See the instructions for
line 31 on page 33 for details.

Need more information or forms? See page 81.
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Tax, Credits, and Payments
Line 23a

If you were born before January 2, 1946, or were blind at the end of
2010, check the appropriate boxes on line 23a. If you were married
and checked the box on Form 1040A, line 6b, and your spouse was
born before January 2, 1946, or was blind at the end of 2010, also
check the appropriate boxes for your spouse. Be sure to enter the
total number of boxes checked.

Blindness. If you were partially blind as of December 31, 2010,
you must get a statement certified by your eye doctor or registered
optometrist that:

® You cannot see better than 20/200 in your better eye with
glasses or contact lenses, or

® Your field of vision is 20 degrees or less.

If your eye condition is not likely to improve beyond the condi-
tions listed above, you can get a statement certified by your eye
doctor or registered optometrist to this effect instead.

You must keep the statement for your records.

Line 23b

If your filing status is married filing a separate return (box 3 is
checked) and your spouse itemizes deductions on Form 1040, check
the box on line 23b. You cannot take the standard deduction even if
you were born before January 2, 1946, were blind, or paid sales or
excise taxes on a new motor vehicle. Enter -0- on line 24 and go to
line 25.

Standard Deduction Worksheet—Line 24

In most cases, your federal income tax will be less if you
take any itemized deductions that you may have, such as
state and local income taxes, but you must use Form
1040 to do so.

Line 24

Standard Deduction

Generally, your standard deduction is:
® $5,700 if single or married filing separately,
® $11,400 if married filing jointly or qualifying widow(er), or
® $8.400 if head of household.

Exception 1.
deduction if:

® You, or your spouse if filing jointly, can be claimed as a
dependent on someone else’s 2010 return, or

® You checked any box on line 23a.

Use the worksheet below to figure your standard

Exception 2. Your standard deduction may be higher if you pur-
chased a new motor vehicle after February 16, 2009, and before
January 1, 2010, and paid the sales or excise taxes in 2010. If this
applies to you, use Schedule L to figure your standard deduction.
You must attach Schedule L to your return.

Line 28

Tax
Do you want the IRS to figure your tax for you?

[ Yes. See Pub. 967 for details, including who is eligible
and what to do. If you have paid too much, we will send you
a refund. If you did not pay enough, we will send you a bill.
[] No. Use the Tax Table on pages 63-74 to figure your tax
unless you are required to use Form 8615 (see page 31) or
the Qualified Dividends and Capital Gain Tax Worksheet (see
page 31). Also include in the total on line 28 any of the
following taxes.

Tax from recapture of education credits. You may owe this tax if
(a) you claimed an education credit in an earlier year, and (b) either
tax-free educational assistance or a refund of qualified expenses
was received in 2010 for the student. See the Instructions for Form

Keep for Your Records y

& Do not complete this worksheet if you checked the box on line 23b; your standard deduction is zero. Also, do not
complete this worksheet if you must use Schedule L to figure your standard deduction (see Exception 2 above).

1. Enter the amount shown below for your filing status.
® Single or married filing separately—$5,700

® Head of household—$8,400
dependent on someone else’s return?
and go to line 5.
[ ] Yes. Go to line 3.

3. Is your earned income* more than $650?

[ ] No. Enter $950

® Married filing jointly or Qualifying widow(er)—$11,400
2. Can you (or your spouse if filing jointly) be claimed as a

|:| No. Enter the amount from line 1 on line 4, skip line 3,

[ ] Yes. Add $300 to your earned income. Enter the total

4. Enter the smaller of line 1 orline 3. . ... ... ... ... . . .. . . . . . . . 4.
5. If born before January 2, 1946, or blind, multiply the number on Form 1040A, line 23a, by

$1,100 ($1,400 if single or head of household). Otherwise, enter -0-. . . . .................. 5.
6. Add line 4 and line 5. Enter the total here and on Form 1040A, line 24 . ... ............... 6.

* Earned income includes wages, salaries, and tips. It also includes any amount received as a scholarship that you must include in your
income. Generally, your earned income is the amount you reported on Form 1040A, line 7.

Need more information or forms? See page 81.
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8863 for more details. If you owe this tax, enter the amount and
“ECR” to the left of the entry space for line 28.

Alternative minimum tax. If both 1 and 2 next apply to you, use the
worksheet on page 32 to see if you owe this tax and, if you do, the
amount to include on line 28.

1. The amount on Form 1040A, line 26, is: $21,900 or more if
single; $25,550 or more if married filing jointly, $29,200 or more if
a qualifying widow(er), or $14,600 or more if head of household or
married filing separately.

2. The amount on Form 1040A, line 22, is more than: $47,450 if
single or head of household; $72,450 if married filing jointly or

qualifying widow(er); $36,225 if married filing separately.
line 22, is more than the total of $6,700 plus the amount
on Form 1040A, line 7, do not file this form. Instead,

file Form 1040 for the child. Use Form 6251 to see if the child owes
this tax.

If filing for a child who must use Form 8615 to figure
the tax (see below), and the amount on Form 1040A,

Form 8615

Form 8615 generally must be used to figure the tax for any child
who had more than $1,900 of investment income, such as taxable
interest, ordinary dividends, or capital gain distributions, and who
either:

1. Was under age 18 at the end of 2010,

2. Was age 18 at the end of 2010 and did not have earned income
that was more than half of the child’s support, or

3. Was a full-time student over age 18 and under age 24 at the
end of 2010 and did not have earned income that was more than half
of the child’s support.

Qualified Dividends and Capital Gain Tax Worksheet—Line 28

2010 Form 1040A —Lines 28 and 29

But if the child files a joint return for 2010 or if neither of the child’s
parents was alive at the end of 2010, do not use Form 8615 to figure
the child’s tax.

A child born on January 1, 1993, is considered to be age 18 at the
end of 2010; a child born on January 1, 1992, is considered to be
age 19 at the end of 2010; a child born on January 1, 1987, is
considered to be age 24 at the end of 2010.

Qualified Dividends and Capital Gain Tax Worksheet

If you received qualified dividends or capital gain distributions, use
the worksheet below to figure your tax.

Line 29
Credit for Child and Dependent Care Expenses

You may be able to take this credit if you paid someone to care for
any of the following persons.

1. Your qualifying child under age 13 whom you claim as your
dependent.

2. Your disabled spouse who could not care for himself or her-
self, and who lived with you for more than half the year.

3. Any disabled person not able to care for himself or herself,
who lived with you for more than half the year, and whom you
claim as a dependent.

4. Any disabled person not able to care for himself or herself,
who lived with you for more than half the year, and whom you
could have claimed as a dependent except that:

a. The person filed a joint return,
b. The person had $3,650 or more of gross income, or

c. You, or your spouse if filing jointly, could be claimed as a
dependent on someone else’s 2010 return.

Keep for Your Records m

Before you begin: J/  Be sure you do not have to file Form 1040 (see the Instructions for Form 1040A,
line 10, on page 21).
1. Enter the amount from Form 1040A, line 27 . ... ... .. 1.
2. Enter the amount from Form 1040A, line 9b .......... 2.
3. Enter the amount from Form 1040A, line 10 .......... 3.
4. Addlines 2 and 3 . . ... ... .. 4.
5. Subtract line 4 from line 1. If zero or less, enter -O-. . . . ................. 5.
6. Enter the smaller of:
® The amount on line 1, or
® $34,000 if single or married filing separately, ... ... ... 6.
$68,000 if married filing jointly or qualifying widow(er), or
$45,550 if head of household.
7. Enter the smaller of line 5 or line 6. 7.
8. Subtract line 7 from line 6. This amount is taxed at 0% . ................. 8.
9. Enter the smaller of line 1 orline 4. ... ....... ... .. ... .. iuieeeoon. 9.
10. Enter the amount from line 8. ... .. ... ... ... .. ... . ... . . . . iiieeo... 10.
11. Subtract line 10 from line 9. ... ... ... .. ... . . . . . . . .. i 11.
12. Multiply line 11 by 15% (15) . . . o oottt e e e e e e e e e e e e e e e 12.
13. Figure the tax on the amount on line 5. Use the Tax Table on pages 63—74. Enter the tax here . ... 13.
14. Add lines 12 and 13 . . . .. ... 14.
15. Figure the tax on the amount on line 1. Use the Tax Table on pages 63—74. Enter the tax here . ... 15.
16. Tax on all taxable income. Enter the smaller of line 14 or line 15 here and on Form 1040A,
N 28 . o . 16.

- 31 -
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5. Your child whom you could not claim as a dependent because
of the rules for Children of divorced or separated parents that begin
on page 17.

You must include Form 2441 with your return to claim this
credit.

For details, use TeleTax topic 602 (see page 79) or see the
Instructions for Form 2441.

Alternative Minimum Tax Worksheet—Line 28

Line 30
Credit for the Elderly or the Disabled

You may be able to take this credit if by the end of 2010 (a) you
were age 65 or older, or (b) you retired on permanent and total
disability and you had taxable disability income. But you cannot
take the credit if:

1. The amount on Form 1040A, line 22, is $17,500 or more
($20,000 or more if married filing jointly and only one spouse is

Keep for Your Records m

Before you begin: V  Figure the tax you would enter on Form 1040A, line 28, if you do not owe this tax.

. Enter the amount shown below for your filing status
® Single or head of household—$47,450

® Married filing jointly or qualifying
® Married filing separately—$36,225

6. Enter the amount shown below for your filing status.
® Single or head of household—$112,500

® Married filing jointly or qualifying

® Married filing separately—$75,000

31 to figure the tax on the amount on Form 1040A, line 277

to line 23.

15. Enter the amount shown below for your filing status:
® Single or married filing separately— $34,000
® Married filing jointly or Qualifying widow(er)— $68,000
® Head of household— $45,550

[INo. You do not owe this tax.

1. Enter the amount from Form 1040A, line 22 . .............
2. Enter any amount from Schedule L, line 17 ... ............
3. Subtract line 2 fromline 1...........................
4

widow(er)—$72,450 [

5. Subtract line 4 from line 3. If zero or less, stop here; you do not owe thistax ................. 5.

widow(er)—$150,000 [

7. Subtract line 6 from line 3. If zero or less, enter -0- here and on line 8, and go to

line 9 ... .

8. Multiply line 7 by 25% (.25) . . . .. .o ot

9. AddlinesSand 8 . ......... ... ... ... . . .. ... ... ...

10. If line 9 is $175,000 or less ($87,500 or less if married filing separately), multiply
line 9 by 26% (.26). Otherwise, multiply line 9 by 28% (.28) and subtract $3,500

($1,750 if married filing separately) from the result . ........

11. Did you use the Qualified Dividends and Capital Gain Tax Worksheet on page

[ INo. Skip lines 11 through 21; enter the amount from line 10 on line 22 and go

[ ]Yes. Enter the amount from line 4 of that worksheet . . . . .
12. Enter the smaller of line 9 or line 11 ...................
13. Subtract line 12 fromline 9. . ... ..... ... ... ... ....
14. If line 13 is $175,000 or less ($87,500 or less if married filing separately), multiply line 13 by 26% (.26). Otherwise,

multiply line 13 by 28% (.28) and subtract $3,500 ($1,750 if married filing separately) from the result ........... 14.

........................... 13.

16. Enter the amount from line 5 of the Qualified Dividends and Capital Gain Tax Worksheet on page

B
17. Subtract line 16 from line 15. If zero or less, enter -0- .. ... ..
18. Enter the smaller of line 12 or line 17 . .................
19. Subtract line 18 fromline 12 ... ... ...................
20. Multiply line 19 by 15% (.15) . . ... .. ... ...
21. Add lines 14 and 20 . . . ... ... ... .. ...
22. Enter the smaller of line 10 or line 21 . .................
23. Enter the amount you would enter on Form 1040A, line 28, if you do not owe thistax . ..................... 23.
24. Alternative minimum tax. Is the amount on line 22 more than the amount on line 23?

.......... 15.
........................... 16.
........................... 17.
........................... 18.
........................... 19.
...................................... 20.
...................................... 21.
...................................... 22.

[] Yes. Subtract line 23 from line 22. Also include this amount in the total on Form 10404, line 28. Enter “AMT”
and show the amount in the space to the left of line 28

Need more information or forms? See page 81. -32 -



eligible for the credit; $25,000 or more if married filing jointly and
both spouses are eligible; $12,500 or more if married filing sepa-
rately), or

2. You received one or more of the following benefits totaling
$5,000 or more ($7,500 or more if married filing jointly and both
spouses are eligible for the credit; $3,750 or more if married filing
separately and you lived apart from your spouse all year).

a. Nontaxable part of social security benefits.

b. Nontaxable part of tier 1 railroad retirement benefits treated as
social security.

c. Nontaxable veterans’ pensions (excluding military disability
pensions).

d. Any other nontaxable pensions, annuities, or disability in-
come excluded from income under any provision of law other than
the Internal Revenue Code.

For this purpose, do not include amounts treated as a return of your
cost of a pension or annuity. Also, do not include a disability
annuity payable under section 808 of the Foreign Service Act of
1980 or any pension, annuity, or similar allowance for personal
injuries or sickness resulting from active service in the armed forces
of any country, the National Oceanic and Atmospheric Administra-
tion, or the Public Health Service.

You must include Schedule R with your return to claim this
credit.

See Schedule R and its instructions for details.

Credit figured by the IRS. If you can take this credit and you want
us to figure it for you, see the Instructions for Schedule R.

Line 31

Education Credits

If you (or your dependent) paid qualified expenses in 2010 for
yourself, your spouse, or your dependent to enroll in or attend an
eligible educational institution, you may be able to take an educa-
tion credit.

However, you cannot take an education credit if any of the
following applies.

® You, or your spouse if filing jointly, are claimed as a depen-
dent on someone else’s (such as your parent’s) 2010 tax return.

® Your filing status is married filing separately.
® The amount on Form 1040A, line 22, is $90,000 or more

2010 Form 1040A —Lines 30 Through 33

See Form 8863 and its instructions for details.

Line 32

Retirement Savings Contributions Credit (Saver’s
Credit)

You may be able to take this credit if you, or your spouse if filing
jointly, made (a) contributions, other than rollover contributions, to
a traditional or Roth IRA; (b) elective deferrals to a 401(k) or
403(b) plan (including designated Roth contributions), or to a gov-
ernmental 457, SEP, or SIMPLE plan; (c) voluntary employee
contributions to a qualified retirement plan (including the federal
Thrift Savings Plan); or (d) contributions to a 501(c)(18)(D) plan.

However, you cannot take the credit if either of the following
applies.

1. The amount on Form 1040A, line 22, is more than $27,750
($41,625 if head of household; $55,500 if married filing jointly).

2. The person(s) who made the qualified contribution or elective
deferral (a) was born after January 1, 1993, (b) is claimed as a
dependent on someone else’s 2010 tax return, or (c) was a student
(defined next).

You were a student if during any part of 5 calendar months of
2010 you:

® Were enrolled as a full-time student at a school, or

® Took a full-time, on-farm training course given by a school or
a state, county, or local government agency.

A school includes a technical, trade, or mechanical school. It
does not include an on-the-job training course, correspondence
school, or school offering courses only through the Internet.

You must include Form 8880 with your return to claim this
credit.

For more details, use TeleTax topic 610 (see page 79) or see
Form 8880.

Line 33
Child Tax Credit

Steps To Take the Child Tax Credit!

($180,000 or more if married filing jointly). Step 1. Make sure you have a qualifying child for the child
® You are taking a deduction for tuition and fees on Form tax credit. Follow Steps 1 through 3 in the
1040A, line 19, for the same student. instructions for line 6¢ beginning on page 16.
® You, or your spouse, were a nonresident alien for any part of Step 2. Make sure you checked the box on Form 1040A,
2010 unless your filing status is married filing jointly. line 6¢, column (4), for each qualifying child.
You must include Form 8863 with your return to claim this
credit.
- 33 - Need more information or forms? See page 81.
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Child Tax Credit Worksheet—Line 33

Keep for Your Records

To be a qualifying child for the child tax credit, the child must be your dependent, under age 17

at the end of 2010, and meet all the conditions in Steps 1 through 3 on page 16.

CAUTION

Em

Number of qualifying children: ____ X $1,000. Enter the result. 1

Enter the amount from Form 1040A, line 22. 2

Enter the amount shown below for your filing status.

® Married filing jointly — $110,000

® Single, head of household, or
qualifying widow(er) — $75,000

® Married filing separately — $55,000

Is the amount on line 2 more than the amount on line 3?

[] No. Leave line 4 blank. Enter -0- on line 5, and
go to line 6.

[] Yes. Subtract line 3 from line 2.

If the result is not a multiple of $1,000,
increase it to the next multiple of $1,000.
For example, increase $425 to $1,000,
increase $1,025 to $2,000, etc.

Multiply the amount on line 4 by 5% (.05). Enter the result.

Is the amount on line 1 more than the amount on line 5?

L] No.

You cannot take the child tax credit on Form
1040A, line 33. You also cannot take the additional
child tax credit on Form 1040A, line 42. Complete
the rest of your Form 1040A.

[ ] Yes. Subtract line 5 from line 1. Enter the result.
Go to Part 2 on the next page.

Need more information or forms? See page 81. -34 -



Child Tax Credit Worksheet—Line 33 (continued)

2010 Form 1040A —Line 33

Keep for Your Records

7.

8.

10.

Enter the amount from Form 1040A, line 28.

Add the amounts from Form 1040A:

Line 29
Line 30 +
Line 31

Line 32 + Enter the total. 8

Are the amounts on lines 7 and 8 the same?

L] Yes.

You cannot take this credit because there is no tax
to reduce. However, you may be able to take the
additional child tax credit. See the TIP below.

[ ] No. Subtract line 8 from line 7.

Is the amount on line 6 more than the amount on line 9?

[ ] Yes. Enter the amount from line 9.
Also, you may be able to take the L. .
additional child tax credit. See the This is your child tax
TIP below. credit.

] No. Enter the amount from line 6.

10

Enter this amount on
Form 1040A, line 33.

on Form 1040A, line 42, if you answered “Yes” on line 9

You may be able to take the additional child tax credit
@ or line 10 above.

® First, complete your Form 1040A through lines 41a
and 41b.

® Then, use Form 8812 to figure any additional child tax
credit.

>
\oA.OP\ «4- -
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Line 38

Federal Income Tax Withheld

Add the amounts shown as federal income tax withheld on your
Forms W-2 and 1099-R. Enter the total on line 38. The amount of
federal income tax withheld should be shown in box 2 of Form
W-2, and in box 4 of Form 1099-R. Attach Form(s) 1099-R to the
front of your return if federal income tax was withheld.

If you received a 2010 Form 1099 showing federal income tax
withheld on dividends, taxable or tax-exempt interest income, un-
employment compensation, or social security benefits, include the
amount withheld in the total on line 38. This should be shown in
box 4 of Form 1099, or box 6 of Form SSA-1099. If federal income
tax was withheld from your Alaska Permanent Fund dividends,
include the tax withheld in the total on line 38.

Line 39

2010 Estimated Tax Payments

Enter any estimated federal income tax payments you made for
2010. Include any overpayment that you applied to your 2010
estimated tax from:

® Your 2009 return, or
® An amended return (Form 1040X).

If you and your spouse paid joint estimated tax but are now filing
separate income tax returns, you can divide the amount paid in any
way you choose as long as you both agree. If you cannot agree, you
must divide the payments in proportion to each spouse’s individual
tax as shown on your separate returns for 2010. For an example of
how to do this, see Pub. 505. Be sure to show both social security
numbers (SSNs) in the space provided on the separate returns. If
you or your spouse paid separate estimated tax but you are now
filing a joint return, add the amounts you each paid. Follow these
instructions even if your spouse died in 2010 or in 2011 before
filing a 2010 return. Also, see Pub. 505 if either of the following
applies.

Need more information or forms? See page 81.

® You got divorced in 2010 and you made joint estimated tax
payments with your former spouse.

® You changed your name and you made estimated tax pay-
ments using your former name.

Line 40
Making Work Pay Credit

You may be able to take this credit if you have earned income from
work. However, you cannot take the credit if:

® Your modified adjusted gross income (AGI) is $95,000
($190,000 if married filing jointly) or more, or

® You can be claimed as a dependent on someone else’s return.
(If you are married and claim the making work pay credit on a 2010
joint return, neither you nor your spouse can be claimed as a
dependent on anyone else’s 2010 return.)

The credit is reduced if:

® You received a $250 economic recovery payment in 2010.
You may have received this payment in 2010 if you did not receive
an economic recovery payment in 2009 but you were a recipient of
social security benefits, supplemental security income, railroad re-
tirement benefits, or certain veterans disability compensation or
pension benefits in November 2008, December 2008, or January
2009, or

® Your modified AGI is more than $75,000 ($150,000 if married
filing jointly).

Complete Schedule M if you can take this credit.

Social security number. To take the credit, you must include your
social security number (if filing a joint return, the number of either
you or your spouse) on your return. A social security number does
not include an identification number issued by the IRS. Only the
Social Security Administration issues social security numbers.
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Lines 41a and 41b—Earned Income
Credit (EIC)

What is the EIC?

The EIC is a credit for certain people who work. The credit may
give you a refund even if you do not owe any tax.

To Take the EIC:

® Follow the steps below.
® Complete the worksheet on page 41 or let the IRS figure the
credit for you.

® If you have a qualifying child, complete and attach Schedule
EIC.
For help in determining if you are eligible for the EIC, go to
www.irs.gov/eitc and click on “EITC Assistant.” This service is

available in English and Spanish.
intentional disregard of the EIC rules, you will not be

: .
allowed to take the credit for 2 years even if you are

otherwise eligible to do so. If you fraudulently take the EIC, you
will not be allowed to take the credit for 10 years. See Form 8862,
who must file, on page 39. You may also have to pay penalties.

m All Filers

1. If, in 2010:

® 3 or more children lived with you, is the amount on Form
1040A, line 22, less than $43,352 ($48,362 if married
filing jointly)?

® 2 children lived with you, is the amount on Form 1040A,
line 22, less than $40,363 ($45,373 if married filing
jointly)?

® | child lived with you, is the amount on Form 1040A, line
22, less than $35,535 ($40,545 if married filing jointly)?

® No children lived with you, is the amount on Form
1040A, line 22, less than $13,460 ($18,470 if married
filing jointly)?

[] Yes. Continue }

If you take the EIC even though you are not eligible and
it is determined that your error is due to reckless or

|:|No.

You cannot take the credit.

-37 -
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N

Do you, and your spouse if filing a joint return, have a
social security number that allows you to work or is valid
for EIC purposes (see page 40)?

[] Yes. Continue } [] No. @

You cannot take the credit.
Enter “No” to the left of
the entry space for line
41a.

3. Is your filing status married filing separately?
[J Yes. (stop

You cannot take the
credit.

[] No. Continue }

4. Were you or your spouse a nonresident alien for any part of
20107

[ ] Yes. See Nonresident [ ] No. Go to Step 2.
aliens on page 40.

m Investment Income

1. Add the amounts from

Form 1040A:
Line 8a
Line 8b +
Line 9a +
Line 10 +

Investment Income = I:l

2. Is your investment income more than $3,100?
[] Yes. [ ] No. Go to Step 3.

You cannot take the
credit.

Need more information or forms? See page 81.
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EZXE] oaualitying child

A qualifying child for the EIC is a child who is your...

Son, daughter, stepchild, foster child, brother, sister,
stepbrother, stepsister, half brother, half sister, or a
descendant of any of them (for example, your grandchild,
niece, or nephew),

was ...

Under age 19 at the end of 2010 and younger than you (or
your spouse, if filing jointly)

or

Under age 24 at the end of 2010, a student (see page 40), and
younger than you (or your spouse, if filing jointly)

or
Any age and permanently and totally disabled (see page 40)

Who is not filing a joint return for 2010 or is filing a joint
return for 2010 only as a claim for refund (see page 39)

Who lived with you in the United States for more than half
of 2010.
If the child did not live with you for the
required time, see Exception to time lived with you on
page 39.

If the child meets the conditions to be a qualifying
child of any other person (other than your spouse if filing a
Jjoint return) for 2010, or the child was married, see page 40.

1. Do you have at least one child who meets the conditions to
be your qualifying child?

[] Yes. The child must
have a valid social se-
curity number (SSN)
as defined on page 40
unless the child was
born and died in 2010.
If at least one qualify-
ing child has a valid
SSN (or was born or
died in 2010), go to
question 2. Otherwise,
you cannot take the
credit.

[] No. Skip question 2; go to
Step 4.

Need more information or forms? See page 81.

2. Could you, or your spouse if filing a joint return, be a
qualifying child of another person in 2010?

[] Yes. [ ] No. Skip Step 4; go to

You cannot take the Step 5 on page 39.
credit. Enter “No” to

the left of the entry

space for line 41a.

m Filers Without a Qualifying Child

1. Is the amount on Form 1040A, line 22, less than $13,460
($18,470 if married filing jointly)?

[] Yes. Continue ‘ [] No.

You cannot take the credit.

2. Could you, or your spouse if filing a joint return, be a
qualifying child of another person in 2010?

[] Yes. @

You cannot take the
credit. Enter “No” to
the left of the entry
space for line 41a.

[] No. Continue }

3. Were you, or your spouse if filing a joint return, at least age
25 but under age 65 at the end of 2010? If your spouse died
in 2010, see Pub. 596 before you answer.

O No.

You cannot take the credit.

[] Yes. Continue ‘

4. Was your main home, and your spouse’s if filing a joint
return, in the United States for more than half of 2010?
Members of the military stationed outside the United States,
see page 40 before you answer.

] No.

You cannot take the credit.
Enter “No” to the left of
the entry space for line
41a.

[] Yes. Continue ‘

5. Are you filing a joint return?

go to Step 5 on page

[] Yes. Skip question 6; [ ] No. Continue }
39.

6. Can you be claimed as a dependent on someone else’s 2010
tax return?

[] Yes. @

You cannot take the
credit.

[] No. Go to Step 5 on page
39.
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m Earned Income

Figure earned income:

Form 1040A, line 7
Subtract, if included on line 7, any:

Taxable scholarship or fellowship grant
not reported on a Form W-2.

Amount received for work performed
while an inmate in a penal institution
(enter “PRI” and the amount subtracted
to the left of the entry space for Form
1040A, line 7).

Amount received as a pension or -
annuity from a nonqualified deferred
compensation plan or a
nongovernmental section 457 plan
(enter “DFC” and the amount subtracted
to the left of the entry space for Form
1040A, line 7). This amount may be
shown in box 11 of Form W-2. If you
received such an amount but box 11 is
blank, contact your employer for the
amount received as a pension or
annuity.

Add all of your nontaxable combat pay

if you elect to include it in earned

income. Also enter this amount on Form
1040A, line 41b. See Combat pay,
nontaxable on this page. +

Electing to include nontaxable

combat pay may increase or decrease
your EIC. Figure the credit with and
without your nontaxable combat pay
before making the election.

Earned Income =

If you have:

® 3 or more qualifying children, is your earned income less
than $43,352 ($48,362 if married filing jointly)?

® 2 qualifying children, is your earned income less than
$40,363 ($45,373 if married filing jointly)?

® | qualifying child, is your earned income less than
$35,535 ($40,545 if married filing jointly)?

® No qualifying children, is your earned income less than
$13,460 ($18,470 if married filing jointly)?

[] Yes. Go to Step 6. [] No. @

You cannot take the credit.

m How To Figure the Credit

Do you want the IRS to figure the credit for you?

[] Yes. See Credit [] No. Go to the worksheet
figured by the IRS on page 41.
later.

-39 -

2010 Form 1040A —Lines 41a and 41b

Definitions and Special Rules

Adopted child. An adopted child is always treated as your own
child. An adopted child includes a child lawfully placed with you
for legal adoption.

Claim for refund. A claim for refund is a return filed only to get a
refund of withheld income tax or estimated tax paid. A return is not
a claim for refund if the making work pay credit, earned income
credit, or any similar refundable credit is claimed on it.

Combat pay, nontaxable. If you were a member of the U.S. Armed
Forces who served in a combat zone, certain pay is excluded from
your income. See Combat Zone Exclusion in Pub. 3. You can elect
to include this pay in your earned income when figuring the EIC.
The amount of your nontaxable combat pay should be shown in box
12 of Form(s) W-2 with code Q. If you are filing a joint return and
both you and your spouse received nontaxable combat pay, you can
each make your own election.

Credit figured by the IRS. To have the IRS figure your EIC:

1. Enter “EIC” to the left of the entry space for Form 1040A,
line 41a.

2. Be sure you enter the nontaxable combat pay you elect to
include in earned income on Form 1040A, line 41b. See
Combat pay, nontaxable above.

3. If you have a qualifying child, complete and attach Schedule
EIC. If your EIC for a year after 1996 was reduced or disal-
lowed, see Form 8862, who must file later.

Exception to time lived with you. Temporary absences by you or
the child for special circumstances, such as school, vacation, busi-
ness, medical care, military service, or detention in a juvenile facil-
ity, count as time the child lived with you. Also see Kidnapped child
on page 18 or Members of the military on page 40. A child is
considered to have lived with you for all of 2010 if the child was
born or died in 2010 and your home was this child’s home for the
entire time he or she was alive in 2010.

Form 8862, who must file. You must file Form 8862 if your EIC for
a year after 1996 was reduced or disallowed for any reason other
than a math or clerical error. But do not file Form 8862 if either of
the following applies.

® You filed Form 8862 for another year, the EIC was allowed for
that year, and your EIC has not been reduced or disallowed
again for any reason other than a math or clerical error.

® You are taking the EIC without a qualifying child and the only
reason your EIC was reduced or disallowed in the other year
was because it was determined that a child listed on Schedule
EIC was not your qualifying child.

Also, do not file Form 8862 or take the credit for the:

® ) years after the most recent tax year for which there was a
final determination that your EIC claim was due to reckless or
intentional disregard of the EIC rules, or

® 10 years after the most recent tax year for which there was a
final determination that your EIC claim was due to fraud.

Need more information or forms? See page 81.
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Foster child. A foster child is any child placed with you by an
authorized placement agency or by judgment, decree, or other order
of any court of competent jurisdiction. For more details on author-
ized placement agencies, see Pub. 596.

Married child. A child who was married at the end of 2010 is a
qualifying child only if (a) you can claim him or her as your
dependent on Form 1040A, line 6¢, or (b) you could have claimed
him or her as your dependent except for the special rule under
Children of divorced or separated parents that begins on page 17.

Members of the military. If you were on extended active duty
outside the United States, your main home is considered to be in the
United States during that duty period. Extended active duty is
military duty ordered for an indefinite period or for a period of more
than 90 days. Once you begin serving extended active duty, you are
considered to be on extended active duty even if you do not serve
more than 90 days.

Nonresident aliens. If your filing status is married filing jointly, go
to Step 2 on page 37. Otherwise, stop; you cannot take the EIC.
Enter “No” to the left of the entry space for line 41a.

Permanently and totally disabled. A person is permanently and
totally disabled if, at any time in 2010, the person cannot engage in
any substantial gainful activity because of a physical or mental
condition and a doctor has determined that this condition (a) has
lasted or can be expected to last continuously for at least a year, or
(b) can be expected to lead to death.

Qualifying child of more than one person. Even if a child meets the
conditions to be the qualifying child of more than one person, only
one person can claim the child as a qualifying child for all of the
following tax benefits, unless the special rule for Children of di-
vorced or separated parents that begins on page 17 applies.

1. Dependency exemption (line 6c).
Child tax credits (lines 33 and 42).
Head of household filing status (line 4).
Credit for child and dependent care expenses (line 29).
Exclusion for dependent care benefits (Form 2441, Part III).
Earned income credit (lines 41a and 41b).

AN el

No other person can take any of the six tax benefits listed above
unless he or she has a different qualifying child. If you and any
other person can claim the child as a qualifying child, the following
rules apply.
® If only one of the persons is the child’s parent, the child is
treated as the qualifying child of the parent.
® [f the parents do not file a joint return together but both parents
claim the child as a qualifying child, the IRS will treat the
child as the qualifying child of the parent with whom the child
lived for the longer period of time in 2010. If the child lived
with each parent for the same amount of time, the IRS will

Need more information or forms? See page 81.

treat the child as the qualifying child of the parent who had the
higher adjusted gross income (AGI) for 2010.

® [f no parent can claim the child as a qualifying child, the child
is treated as the qualifying child of the person who had the
highest AGI for 2010.

® [f a parent can claim the child as a qualifying child but no
parent does so claim the child, the child is treated as the
qualifying child of the person who had the highest AGI for
2010, but only if that person’s AGI is higher than the highest
AGI of any parent of the child who can claim the child.

Example. Your daughter meets the conditions to be a qualifying
child for both you and your mother. Your daughter does not meet
the conditions to be the qualifying child of any other person, includ-
ing her other parent. Under the rules ab